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EEC Embassies Could Close ‘Next Week’ 


AU2909191290 Paris AFP in English 1902 GMT 
29 Sep 90 


[Text] Brussels, Sept 29 (AFP)}—Most member states of 
the European Economic Community will “probably” 
close their embassies in Kuwait next week, Belgian 
Foreign Minister Mark Eyskens said Saturday. 


“It’s quite likely that the coming week will be the last 
week,” he said in a Belgian television interview. 


Only the British Embassy in the Iraqi-occupied emirate 
was likely to remain open, because of its “large” stocks of 
food, said Mr. Eyskens, who was speaking on the side- 
lines of the U.N. General Assembly meeting in New 
York. 


Statement Issued With USSR on Mideast Conflicts 


PM2709150190 Moscow IZVESTIYA in Russian 
28 Sep 90 Morning Edition p 4 


[TASS report: “Joint Statement of USSR and EC 
Member Countries”’] 


[Text] United Nations, 27 Sep—Here follows the full 
text of the joint statement adopted at a meeting between 
USSR Foreign Minister E.A. Shevardnadze and the EC 
foreign ministers: 


Joint Statement of the USSR and the EC Member 
Countries The Soviet Union and the EC members have 
decided to issue the following statement in view of the 
concern over the fact that unresolved conflict situations 
in the Near East and Persian Gulf are a threat 
to international peace and security, new 
crises, fueling an arms race in the and ing to 
an escalation of violence aad extremism. 


1. The crisis in the Persian Gulf must be settled urgently. 
Iraq's invasion and military occupation of Kuwait, a 
sovereign and independent state, have been condemned 
by the entire international community. These actions 
cannot be tolerated because they are a violation of the 
fundamental principles of the UN Charter and interna- 
tional law and create a dangerous new center of tension 
in the region. 


Proceeding from the principles of the impermissibility of 
the use of force to resolve disputes between states and 
respect for the right of each state to safeguard its national 
independence and territorial integrity, the USSR and the 
EC countries demand that Iraq strictly fulfill the UN 
Security Council resolutions and remove its forces from 
Kuwait immediately and unconditionally. 


They express satisfaction at the high degree of consensus 
among all members of the UN Security Council and the 
international community as a whole, regarding the need 
to end the invasion as quickly as possible and to restore 
the international rule of law. 


They believe that this consensus must be preserved for 
the sake of achieving a political sett!'ement of the crisis, 
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a condition of which is the full observance of the 
embargo imposed by UN decisions. The Soviet Union 
and the EC members are fully resolved tc continue 
observing the sanctions prescribed by the Security 
Council and urge all other states to do likewise. They are 
also ready to examine additional steps in accordance 
with the UN Charter. Time is not on the aggressor’s side. 
It merely intensifies the international community's 
determination to repulse aggression and fully restore 
Kuwait's sovereignty. 


The Soviet Union and the EC members call on the Iraqi 
authorities to immediately enable all foreign citizens in 
Kuwait and Iraq to leave if they so wish. They hold the 
Iraqi Government responsible for their safety. 


2. The Soviet Union and the EC countries are also firmly 
intent on increasing their efforts aimed at settling other 
conflicts in the region, such as the Arab-Israeli conflict, 
the Palestinian problem, and the situation in Lebanon. 
The USSR and the EC members stress their commitment 
to achieving a just, all-embracing, and lasting peace in 
the region in keeping with the corresponding UN Secu- 
rity Council resolutions. 


Seeking to promote security and prosperity in this 
region, the USSR and the EC members confirm their 
readiness to cooperate with the region’s countries in 
creating an all-embracing structure and system of norms 
there capable of ensuring peace, tolerance, stability, and 
economic cooperation and development. They will con- 
sult among themselves in the interests of achieving these 
goals. 


The Soviet Union and the EC members consider that, in 
parallel to and in conjunction with the peace efforts in 
the Near East, practical steps should be taken to create 
an atmosphere of trust for resolving the problems of the 
whole region, curbing the arms race, and preventing the 
proliferation of mass destruction weapons both by 
adhering to the corresponding international agreements 
and by elaborating specific regional measures. 


WEU Chief on European Participation in Gulf 


AU2809123690 Duesseldorf HANDELSBLATT 
in German 28-29 Sep 90 p 9 


[“ay” report: “In the Gulf the Europeans Are Also 
Defending Their Own Economic Interests] 


[Text] London, 27 Septcmber—In the view of Wim van 
Eekelen, secretary genera! of the West European Union 
(WEU), the participation of West European forces in the 
UN actions in the Gulf region is to be seen not only 
under the psychological aspect of easing the burden on 
the Americans but also as the defense of Western 
Europe’s own interests. Basically, the Europeans have a 
far greater economic interest in future free oil deliveries 
from the Gulf region than do the Americans, for 
insiance. 
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In an interview with HANDELSBLATT, the former 
Netherlands defense minister pointed out that the issue 
is not only the liberation of Kuwait but the more 
far-reaching threat of an attack on Saudi Arabia. This 
means of exerting political pressure must be taken away 
from the Iraqi dictator. 


After the more than four weeks of operations of now 50 
warships in the Gulf, the basis has been laid for a 
complete, constant implementation of the UN trade 
embargo against Iraq. The build-up of units has been 
completed; now it is important to expand the logistic 
infrastructure for the longer term, which still requires the 
procurement of transportation facilities. Van Eekelen 
expressed satisfaction about the good cooperation 
between the various units under the roof of the WEU. 
“Much” has been “learned” from the not always positive 
experiences of the WEU in 1987 and 1988. In Van 
Eekelen’s view, the current development also contributes 
to better representing the role of the WEU in the overall 
framework of the political and military considerations 
concerning a restructuring of Europe. 


In Van Eekelen’s view, the political and institutional 
future of the WEU cannot be discussed or decided 
w’thout having a concept for the future European secu- 
r, y policy. “We now have to adjust to a security situa- 
t on for the period after 1995, when the Soviets will have 
withdrawn all their units from central Europe.” Despite 
detente, one must not overlook the fact that even with 
generally and considerably reduced armed forces, the 
Soviet Union remains the biggest military power in 
Europe with, in addition, nuclear weapons, which means 
that potential for a military conflict remains. “This is not 
a political question but, first of all, a question of military 
capabilities.” A counterweight can be put up only 
together with the Americans, that is, within the frame- 
work of NATO. The security interests of the 240 million 
Europeans will continue to exist after 1995. 
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Nevertheiess, “the Europeans themselves must find out 
what they want to expect from the Americans on the one 
hand over the next years and decades, and what role 
NATO itself is willing to accept on the other hand.” The 
Europeans “cannot avoid defining their own interests in 
a new way,” also in order to solve the reemerging 
discussion about burden sharing in the long run. 


The WEU secretary general came out against proposals 
to give the EC a task involving military security: “Per- 
haps in the future, if we get a real EC government.” In 
order to entrust the EC with military assignments, it 
would be necessary to change treaties. He cannot see how 
this would be possible, also in view of Ireland’s neu- 
trality. “One step backwards” would be traneferring the 
task of security to the European Political Cooperation 
[EPC], a working group of the foreign ministers. Even 
though this was decided in 1982, the WEU has devei- 
oped further in the meantime and has working structures 
which the EPC lacks. It is important, for instance, that 
only at the WEU level do the foreign ministers and the 
defense ministers of the member states sit at one table at 
the same time—this does not exist either in NATO or in 
the EC. In discussing the EPC, one also cannot ignore the 
question of neutrality. After ali, the restructuring of the 
EPC already failed once because of this. This also was 
the reason that in the mid-1980’s the WEU was deliber- 
ately revitalized. Nevertheless, Van Eekelen can imagine 
that the WEU might become superfluous—and could 
thus be dissolved—*“if the security dimension in the 
European and NATO framework were to be defined in a 
basically new way.” 


The WEU as an independent institution in its current 
form has one advantage, which is very important: The 
fact that its sphere of work is geographically unlimited. 
In line with its treaty, it has to “protect European 
interests,” which could also take place outside the terri- 
tories of the member states. NATO is prohibited from 
doing this (in the Guif region, for instance) by its treaty, 
Van Eekelen pointed out. 
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Waldheim: State Treaty on Sovereignty Obsolete 


AU2909183790 Vienna Television Service 
in German 1730 GMT 29 Sep 90 


[Text] President Kurt Waldheim has stressed Austria’s 
solidarity with the international community on the Gulf 
crisis. Opening the Graz Fair today, Waldheim said that 
all possibilities within the framework of the United 
Nations Organization must be exhausted to find a 
peaceful solution to the Gulf conflict. 


In his speech in Graz, President Waldheim also called 
for amending the Austrian State Treaty. He said that the 
time has come to alter the provisions that restrict Aus- 
tria’s sovereignty. He said that these provisions are 
obsoleie and outdated. He mentioned as examples the 
section banning the employment of German pilots, or 
the section prohibiting the purchase of an Airbus 
because some parts of this plane are produced in Ger- 
many. 


[Begin Waldheim recording] I think that the time has 
come—and I know that the government is dealing with 
this problem—to declare, before the end of October, 
those provisions of the State Treaty obsolete which 
represent a restriction of our sovereignty. That can be 
done in the form of a unilateral act, in consultation with 
the Allied Powers. The State Treaty certainly does not 
have to be renegotiated, nor do we intend to renegotiate 
it. [end recording] 


Outdated State Treaty To Be Reconsidered 


AU2809115790 Vienna KURIER in German 
25 Sep 90 p 3 


{Hans Rauscher report: “State Treaty: Outdated Stipu- 
lations Invalid?”’} 


[Text] Basically, Chancellor Vranitzky and Foreign Min- 
ister Mock are in agreement: The Austrian Government 
should state in the near future that it no longer feels 
bound by some outdated stipulations of the State Treaty. 
However, the chancellor wants to wait until after elec- 
tions. 


The issues that would be affected include the bans on: 
the purchase of German (and Japanese) civilian aircraft; 
the possession of torpedoes, submarines, and mines for 
use at sea; participation in a “German arms buildup,” 
and also the acceptance of “former members of Nazi 
organizations” in the Austrian Army (which is outdated, 
according to Mock, because the Army does not accept 
80-year-olds). 


In an interview with KURIER, Foreign Minister Mock 
stated that Austria would naturally adhere to essential 
stipulations, including the ban on Austria’s annexation 
to another country, the protection of minorities, the ban 
on chemical weapons, regulations concerning human 
rights, and the fight against Nazi organizations. 
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In this way, Austria would follow the example of Fin- 
land, which just declared null and void a mutual assis- 
tance clause (in the event of a German attack on the 
USSR). 


Referring to Austria’s neutrality, Mock toa KURIER 
that the “framework of neutrality should be used as 
much as possible for international solidarity.” In con- 
nection with the Gulf crisis, this means that, in the event 
of hostilities, Austria would continue to allow U.S. 
military planes to overfly Austria, if a “war, as defined 
by international law,” is not involved, but a “UN police 
operation” against Iraq. 


Mock at UNGA Session, Stresses Stance on Gulf 


AU2909192790 Vienna DIE PRESSE in German 
29 Sep 90 p 2 


[Monica Riedler report: “Mock Offers ‘Medical Units’ to 
United Nations Organization for Gulf] 


[Text] New York—At the UN General Assembly session 
in New York on Friday [28 September], Foreign Min- 
ister Alois Mock stressed Austria’s solidarity with 
Kuwait. He said that the UN Security Council's actions 
in the Gulf crisis have increased the significance of other 
resolutions. At the same time, Mock spoke about the 
“possibility of sending medical units to the Gulf for 
humanitarian reasons.” He said that the decisions of the 
UN Security Council in favor of Kuwait have confirmed 
that small and medium states have the same right of 
independence as large countries. He said that if Austria 
were to be elected to the Security Council in 1991, it 
would particularly work for implementing this principle. 


Quoting French President Francois Mitterrand, Mock 
said that justice is indivisible. He added thai therefore, 
Austria supports the idea of an international Mideast 
conference under the auspices of the United Nations 
Organization. 


Mock also stressed in his speech that Austria has not 
only denounced “the illegal occupation and annexation 
of Kuwait” but also “the illegitimate measures taken by 
Baghdad against foreigners and diplomats.” He said that 
Vienna also fully backs all sanctions against Iraq and, 
being a neutral country, grants all those aircraft over- 
flight rights which transport supplies and foodstuffs for 
the troops in Saudi Arabia. In addition, Austria “has 
immediately made available money for the countries 
that are economically hardest hit by the crisis, namely 
Egypt and Jordan,” and Austria is “determined to sub- 
stantially increase this sum.” 


Mock said that despite its readiness to draw the neces- 
sary conclusions together with other countries, Vienna is 
determined to maintain the predictability and credibility 
of its neutrality policy. 


Mock told DIE PRESSE that in talks with his counter- 
parts, he also noted that some of them demonstrated 
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cautious reserve regarding the resolution to ensure obser- 
vance of the embargo against Iraq by military force: ““We 
will have to wait and see whether the principle of 
collective security will become fully effective.” 
According to Mock, his talks with his Iranian counter- 
part Velayati do not justi, the speculation that Tehran 


was supporting Baghdad. 


Foreign Minister Mock and Austria’s ambassador to 
Kuwait, Johann Demel, who arrived in New York on 
Friday, aiscussed with Kuwaiti Foreign Minister Shaykh 
al-Sabah Vienna’s future relations with the government- 
in-exile. Demel will fly to Taif, the seat of the govern- 
ment-in-exile, next week. 


Discusses Role on Security Council 


AU2809210590 Vienna Television Service 
in German 2000 GMT 28 Sep 90 


[Interview with Foreign Minister Alois Mock by Alex- 
ander Steinbach in New York on 28 September— 
recorded] 


[Text] [Steinbach] Mr. Minister, the decision on war and 
peace in the Middle East might be made at any time. Do 
you still see a great chance for diplomatic means to solve 
the Gulf conflict? 


[Mock] I would say that efforts are still made in several 
cases, that is, that several countries are trying to achieve 
a diplomatic solution. However, | am currently not very 
optimistic. 


[Steinbach] In the past few days, you had the opportu- 
nity to exchange views with other politicians. What is the 
mood in the Arab camp at present? 


[Mock] There are some representatives who are trying to 
prevent a full military conflict and at the same time the 
publication of their proposals so that the prestige of the 
partners to the conflict is maintained. However, in the 
final analysis, everybody leaves the possibility of a full 
military conflict open. Some even say that it probably 
cannot be avoided. 


[Steinbach] What can and will Austria contribute to the 
solution of the Gulf conflict? 


[Mock] Austria is very interested in fully respecting the 
regulations of the United Nations and international law. 
Therefore, | have stated here that we fully support the 
sanctions because precisely medium- and small-sized 
countries are interested in the protection of justice. The 
big ones might have military power, but not a medium- 
sized or small country. Therefore, we must emphatically 
oppose the invasion, occupation, and annexation of a 
small country like Kuwait by another country. 


This will also be the guideline of our policy: As much 
solidarity as possible with the United Nations when 
Austria becomes active in the Security Council next year. 
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[Steinbach] Mr. Minister, you referred to the World 
Security Council. Starting 1991, Austria will be a 
member. What role do you see for our country in the 
World Security Council? 


[Mock] In my opinion, its role will be the continuation of 
our policy in the Security Council from 1972 to 1974, 
that is, an active participation in securing peace by the 
consistent application of the UN Charter and interna- 
tional law. A new beginning might be made now that the 
United Nations has really increased its authority by its 
statements in connection with the Kuwait-Iraq conflict. 


Vranitzky—No Changes Conceraing Neutrality 
AU0110102290 Vienna WIENER ZEITUNG 
in German I Oct 90 p 1 


[Excerpt] In an interview with Swiss television, Chan- 
cellor Franz Vranitzky confirmed that while the world 
may have changed Austria’s neutrality has not. 


The chancellor stressed that a broad government basis is 
required in order to deai with the economic and foreign 
policy tasks connected with Austria's entry into the EC. 


Vranitzky again rejected a sellout of the Austrian 
economy under the slogan of privatization, as used by 
the Austrian People’s Party. 


Despite the fact that an Austrian politician had declared 
abroad that Austria’s neutrality is negotiable, such a 
discussion is neither appropriate nor sought by the 
Austrian populaiion. There will be no changes con- 
cerning Austria’s neutrality, even if Austria joins the EC. 


Austria is European enough to make EC integration a 
central political topic, Vranitzky stressed. However, 
broad consensus hes already been achieved on this. 
[passage omitted] 


Overflight Rights Granted for British Aircraft 


AU3009140390 Vienna NEUE KRONEN-ZEITUNG 
in German 30 Sep 90 pp 2-3 


[Text] London/New York/Vienna—As of today, not only 
U.S. Army transport planes but alsc British Army air- 
craft may overfly Austrian territory to transport nonmil- 
itary goods to the crisis area in the Middle East. 


On Friday evening [28 September], British Foreign Sec- 
retary Hurd said that deploying troops against Iraq was 
the only solution if diplomatic efforts for a peaceful 
settlement of the conflict were to fail. Several hours later, 
Brian Crowe, the British ambassador to Vienna, sub- 
mitted a note requesting permission to overfly Austrian 
territory. 


Such permission was given by Secretary General Klestil 
of the Foreign Ministry, who contacted Chancellor Vran- 
itzky, Foreign Minister Mock who is currently in New 
York to attend the UN General Assembly session, and 
Defense Minister Lichal. 
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Meanwhile, the situation in the crisis area in the Gulf is 
aggravating. According to a CiA report, Iraq will have 
operationally ready biological weapons in a few days. 
Yesterday [29 September], President Waldheim warned 
about war in the region because the consequences would 
be disastrous for the whole world. 


Hungary's Antall Addresses OVP Rally 


LD2909185790 Budapest MTI in English 1708 GMT 
29 Sep 90 


[Text] Vienna, September 29 (MTI)}—Jozsef Antall, 
president of the Hungarian Democratic Forum (HDF) 
and prime minister, addressed the election rally of the 
ruling Austrian People’s Party (OVP), held in Vienna in 
the framework of campaigning for the Austrian national 
parliamentary elections scheduled for October 7. 


Also present at the rally was Sandor K. Keresztes, 
member of the HDF presidium and minister of environ- 
mental protection and regional development. Mr 
Keresztes was in the Austrian capital on Saturday on the 
occasion of signing the Hungarian-Austrian state:nent 
on setting up the joint national park along Lake Ferto. 


Prior to the rally, Mr Antall held informal talks with 
OVP President Josef Riegler, aud other senior officials 
of the party. Mr Antall left Vienna for Budapest in the 
late afternoon hours. 


Vranitzky Suggests New Border Police 


AU0110102690 Vienna KURIER in German 
1 Oct 90 p 2 


[Christoph Kotanko report: “New ‘Border Police’ 
Already in Planning Stage”) 


[Excerpts] In an interview with KURIER on Saturday 
[29 September], Chancellor Vranitzky described the 
establishment of a border police unit as “useful.” On 
Sunday [30 September], when he visited the Austrian- 
Hungarian border, where soldiers of the Motorized 
Infantry Battalion 21 are helping to protect the border, 
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the chancellor used even clearer words: The next govern- 
ment should “immediately” establish this new troop 


[passage omitted] 


At a news conference, Vranitzky stated that the Army's 
assistance in controlling the border is no “permanent 
solution.” Therefore, the formation of a border police 
unit should be considered. For constitutional reasons, it 
would be preferable to include this troop in the Interior 
Ministry. Details concerning the technical and organiza- 
tional structure will have to be determined, the chan- 
cellor pointed out. 


As KURIER has learned, Interior Minister Franz Loe- 
schnak has already ordered plans to be drafted for the 
establishment of the new “guard unit.” The border 
police should be added to the five existing organizational 
units—urban police, rural police, criminal police, cus- 
toms officials, and judicial authorities. 


The next government will “immediately tackle” this 
issue. Until then, interim solutions must be found. 


[passage omitted] 


Defense Minister Responds 


AU0110131190 Vienna Domestic Service 
in German 1100 GMT 1 Oct 90 


[Text] The proposal by Chancellor Vranitzky to establish 
a border police unit has met with criticism. Both Defense 
Minister Lichal and the OeVP politicians [Austrian 
People’s Party] Kukacka and Koenig stressed that the 
realization of the Vranitzky proposal would entail the 
creation of thousands of new jobs in the public sector 
and involve billions of schillings. Lichal pointed out that 
in the East Bloc the concept of special troops controlled 
by the Interior Ministry had not proved successful. For 
this reason, Austria should not follow this example. Also, 
the participation of soldiers of the Austrian Army in 
Burgenland Province in protecting the border meets with 
the acceptance of the people. 


Vranitzky stressed that a broader basis is required for the 
acceptance of the Army among the population. Interior 
Minister Loeschinak pointed out that a new concept for 
the protection of the borders is needed. He would prefer 
a solution under which the rural police would be respon- 
sible for the coordination. 
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Thatcher Calls for Iraqi Reparations 


293009220190 London PRESS ASSOCIATION 
iu English 2057 GMT 30 Sep 90 


{By James Hardy, PRESS ASSOCIATION lobby corre- 
spondent, in New York] 


{Text] Mrs Thatcher today demanded that Iraq should 
be made to pay full reparations for the destruction and 
pillage carried out by its troops in Kuwait. British 
officials in New York said the prime minister de -ided a 
tougher line was vital after reports of increased damage 
and brutality in the occupied emirate. 


She laid the plan before President Bush in a head- 
to-head meeting tonight. It is understood Britain would 
want to see Iraqi assets worth millions of pounds— 
frozen at the time of the invasion of Kuwait—used to 
repay the cost of the damage. 


A inember of Mrs Thatcher's party said: “We need to 
signal to Saddam Husayn that we are thinking of 
exacting reparations for the damage that is being caused, 
and secondly that work should be started on how that 
may be achieved when he has been driven from Kuwait, 
hopefully by the peaceful means of tightening the screw. 
He has no option but to pull out. The werld is against 
him. The question is time. Don’t let's fiddle around.” 


The decision to demand the reparations arose out of 
meetings between Mrs Thatcher, Turkish President 
Turgut Ozal and Japanese Prime Minister Toshiki 
Kaifu. British sources said reports coming out of Kuwait 
caused the three leaders great concern. 


On Friday, President Bush was thought to have shown a 
noticable hardening of attitude following a meeting with 
the deposed amir of Kuwait, who relayed stories of 
appalling suffering in his country. It was this meeting 
which prompted National Security Adviser Brent 
Scowcroft to tell reporters that the timetable in which 
sanctions were to be allowed to work should be short- 
ened. 


The prime minister, who holds talks with the amir 
tomorrow, is also standing by her earlier threat that 
senior Iraqi leaders should be made io siand trial for war 
crimes at the end of the conflict. 


Thatcher Meets Argentina’s Menem in New York 


LD3009164390 London PRESS ASSOCIATION 
in English 1609 GMT 30 Sep 90 


‘By James Hardy, PRESS ASSOCIATION lobby corre- 
spondent, in New York] 


[Text] Mrs Thatcher held an historic first meeting with 
Argentina’s President Carlos Menem, it emerged today. 
Their brief talks at a dinner in New York on Saturday 
night set the seal on a new era of Anglo-Argentine 
relations eight years after the end of the bitter Falklands 
dispute. 
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Toslay, British officials were unable to disclose details of 
their discussion, held at a Manhattan dinner for more 
than 70 leaders attending the world summit for children. 
The meeting followed talks in New York on Friday 
between Foreign Secretary Douglas Hurd and his Argen- 
tinian counterpart. 


Next month Fore’, Office Minister Tristan Garel-Jones 
is expected to mace (!» *irst official visit to Buenos Aires 
since the war. 


Diplomatic ties, severed after Argentina's invasion of 
the Falklands in 1982, were resumed earlier this year 
with the question of the islands’ sovereignty still unde- 
cided. 


Saddam Husayn’s Cai! for Dialogue Dismissed 


LD3009211290 London PRESS 4SSOCIATION 
in English 1935 GMT 30 Sep ® 


{By Tom Mcmullan, PRESS ASSO. | A TION diplomatic 
correspondent] 


[Excerpt] Fritain tonight dismissed ‘coqi President 
Saddam Husayn’s call for an early dialogue on the Gulf 
crisis as part of a comprehensive peace settlement in the 
Middie East. 


The Foreign Office [FO] said: “There is nothing new in 
this. Saddam Husayn knows full well that the present 
crisis can only be resolved by Iraq's full compliance with 
the United Nations Security Council resolution, which is 
not negotiable. This calls for Iraq's unconditional with- 
drawal from Kuwait and the restoration of the legitimate 
government,” the FO statement said. 


Officials said Saddam's message, broadcast on Iraqi 
television to coincide with today’s of the birth [as 
received] of the Prophet Muhammad, offered no real 
negotiating stance, which might lead to a settlement. He 
renewed his call for a Jihad (holy war) and (eclared that 
Kuwait, annexed a week after the invasion on August 2, 
would always be Iraqi territory. [passage omitted] 


Jordan’s Prince Hasan Briefs Thatcher 


JIN3009215590 Amman Jordan Television Network 
in Arabic 1800 GMT 30 Sep 90 


[Text] His Highness Crown Prince Hasan met with 
British Prime Minister Margaret Thatcher in London 
last night. They made a comprehensive review of the 
Gulf crisis and its developments. His highness explained 
to the British prime minister Jordan's position on the 
Gulf crisis and its efforts to bring avout a political 
solution to the crisis within an Arab framework. He also 
explained to Mrs. Thatcher Jordan's economic situation 
and its economic problems due to its observance of 
Security Council Resolution No. 661. 


His highness the crown prince also informed Mrs. 
Thatcher of the problem facing Jordan as a result of the 
influx of large numbers of evacuees from Iraq and 





FBIS-WEU-90-190 
1 October 1990 


Kuwait, a problem negatively affecting the Jordanian 
economy. The crown prince stressed the need for speedy 
efforts to find a peaceful solution to this crisis, which 
threatens the security and stability of the region. 


‘Reasonable Chance’ for Peaceful Solution 


LD2909160290 London PRESS ASSOCIATION 
in English 1447 GMT 29 Sep 90 


[By Tom Mcmullan, PRESS ASSOCIATION diplomatic 
correspondent] 


[Text] The Foreign Office today denied th7t war with 
Iraq was imminent—but the use of force to remove its 
troops from Kuwait had not been ruled out either. 


“It is Britain’s view that the peaceful pressures have a 
reasonable chance of working—not a certainty, but a 
reasonable chance,” a Foreign Office spokesman said. 
“We have not accepted that war is inevitable, but have 
not ruled out the use of force.” 


The Foreign Office's comments followed an interview 
given by Foreign Secretary Douglas Hurd tc a newspaper 
in Abu Dhabi in which he left the impression that war 
was likely to begin in a few weeks. Mr Hurd was quoted 
as saying that stock would be taken of the situation soon, 
with the implication that war would then begin. The 
questioner asked if such an analysis of the situation 
might lead to action. 


The Foreign Secretary replied: “No. But taking stock 
might lead to various conclusions. It depends on what is 
the analysis at the time.” 


The Foreign Office would not discuss whether an 
attempt would be made in the United Nations Security 
Council to obtain a resolution authorising the use of 
force against Iraqi President Saddam Husayn if sanc- 
tions proved unsuccessful. 


Hizballah Leader on Renewed Ties With Iran 


LD2809181390 London PRESS ASSOCIATION 
in English 1732 GMT 28 Sep 90 


[By James Hardy, PRESS ASSOCIATION lobby corre- 
spondent] 


[Excerpts] Hopes that British hostages in Lebanon may 
soon be released following the resumption of diplomatic 
links with Iran rose further today. 


A leader of the pro-Iranian Hizballah organisation— 
regarded as being closely in touch with groups holding 
the hostages—said all British interests would benefit 
from the move. 


But he ruled out any reprieve for “Satanic Verses” 
author Salman Rushdie who was sentenced to death by 
the late Ayatollah Khomeyni early last year and has 
remained in hiding since then. 
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“Rushdie insulted the prophet Mohammad and he will 
die,” said Husayn al-Musawi, one of the leaders of 
Hizballah. 


Today's latest developments came as Foreign Secretary 
Douglas Hurd held face-to-face talks with a senior Ira- 
nian diplomat. 


Officials said Mr Hurd met the Iranian ambassador to 
the United Nations, ‘Ali Akbar Velayati, in a “good 
atmosphere”, foliowing Thursday’s announcement of 
renewed diplomatic links between London and Tehran. 


Both sides agreed to use their “humanitarian influence” 
on the hostage question, according to British sources. 


In London, the Foreign Office gave a cautious welcome 
to a REUTER report from Lebanon quoting Mr al- 
Musawi as saying the resumption of ties could only help 
the three remaining hostages. 


“This positive gesture will definitely benefit British 
interests,” Mr al-Musawi was quoted as saying. 


Asked if the move would also benefit the piight of the 
British hostages, Mr al-Musawi told REUTER: “I said 
all British interes.s would benefit.” 


A Foreign Office spokesman said: “Let's hope that these 
hopes will be realised. There have been hopeful signs in 
the past which have come to nothing.” [passage omitted] 


Commentin, on a recent television interview in which 
the author said he was sorry for offending Moslems in his 
book, Mr al-Musawi said: “It was smart of Britain to ask 
Rushdie to apologise. This will do good to them, but not 
to Rushdie...he has to die.” 


At the UN, British diplomatic sources said Mr Hurd and 
Mr Velayati both expressed pleasure at the renewal of 
diplomatic relations in a wide-ranging discussion, which 
appeared to produce little in the way of concrete devel- 
opments. 


But observers believe the talks are bound to have helped 
in the slow process of sorting ovt remaining problems 
between the two countries, including the hostage ques- 
tion and the fate of British businessman Roger Cooper, 
jailed in Tehran for alleged spying in 1985. 


Both subjects came up at the talks, but it is understecd 
they will now be pursued more fully through other 
channels. [passage omitted] 


When the Gulf issue was discussed at today’s meeting 
between Mr Hurd and Mr Velayati, Iran again insisted 
that Iraq must pull out of Kuwait. 


Mr Hura further attempted to calm fears about U.S. and 
British forces in the region by stressing that they were 
there only at the invitation of the host nations. If that 
invitation was withdrawn, the troops would be pulled 
out, he said. 
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Uganda’s Museveni Speaks at Royal Institute 


£A3009084690 Kampala Domestic Se. vice 
in English 0700 GMT 29 Sep 90 


[Text] President Yoweri Museveni has cautioned that 
those in the West who think that what is happening in 
the East is a victory for the West should do well to 
remember their own defeat in the 1920's. He said this is 
a shallow way of perceiving historical phenomena. 
Speaking before the members of the Royal Institute of 
International Affairs in London, the presideni said that 
what is happening now is not a defeat or victory of this 
or that social system, and that socialism is rather trying 
to tidy out the irrationalities in its system in the same 
way that capitalism tidied out its irrationalities in the 
1930's and 1940's. 


Mr. Museveni explained that capitalism, right up to the 
end of the middle ages, had revolutionized the science of 
management of production and distribution of wealth by 
introducing the element of rewarding private entrepre- 
neurship with a profit margin where the higher the profit 
margin the more remunerated is an entrepreneur. He 
said the communist regimes of Eastern Europe are now 
in the process of mutating into social democracies sim- 
ilar to the one in Scandinavia, which he termed a healthy 
movement because it is an attempt to iron out irratio- 
nalities .n one of the modern social systems. 


He observec that socialism’s contribution to the long 
human struggle in the management of production and 
distribution was the introduction of microeconomic 
planning. If the rationalization process is taken to mean 
basically the just remuneration of an individual or 
collective efforts to increase efficiency and eliminate 
want from society, then even capitalism still has got a lot 
of irrationalities, said Mr. Museveni. 


He pointed at protectionism and subsidizing inefficient 
farmers in Europe and America, noting that this deprives 
the European consumer of cheaper goods from other 
continents and diminishes the individual's satisfaction, 
remarking that the money used to subsidize is of course 
raised in taxes. The president sa’d that the Western 
society would be less taxed if there were no subsidies, 
adding that this money could be used to develop the 
entire human society. 


Mr. Museveni welcomed the reform of socialism. He 
said that long before the reform movement in Eastern 
Europe, our movement had put forward the strategy of a 
mixed economy whi:re we use both capitalist and 
socialist techniques in the management of the economy. 
Wondering where the current changes in the world leave 
the Third World, he observed that accommodation 
between capitalist ar.d socialist camps may not uring the 
anticipated peace and gave the example of what is 
happening in the Middle East. 


President Museveni observed that if the industrialized 
powers become more arrogant vis-a-vis the backward 
countries on the understanding that the latter have few 
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options open to them now, this may cause new problems 
for world peace. Of course the backward countries have 
got other options, first and foremost of which is the 
option of looking inward towards themselves and uti- 
lizing the hitherto unutilized potential inherent in 
increased cooperation among themselves, declared the 
president. 


Further on Address 


EA3009093090 Nairobi KNA in English 1855 GMT 
29 Sep 90 


[Text] London, 29 ‘eptember (PANA)}—President 
Yoweri Museveni of Uganda declared Friday [28 Sep- 
tember] in London that Africans had with the help of 
arms from communist countries liberated most parts of 
the continent in the last 30 years. Addressing members of 
the Royal Institute of Internatio..al Affairs, Museveni 
said the alliance between African nationalism and com- 
munism had changed the political map of Africa. 


He said by using communist arms, Africans had pushed 
the frontiers of African independence in the last 30 years 
alone from River Ruvuma to Limpopo and Orange 
Rivers in the south. But, he said, Africans were not using 
the arms to be communists. They wanted to be indeper- 
dent.” 


“Occasionally,” he added, “some Africans tried to pre- 
tend to be communists in Urder to better qualify fo- these 
arms. This was, however, an exception rether than the 
rule. Those Africans who had to wage armed struggles 
felt more need to copy the communist model.”’ Museveni 
further stated that those who did not have to wage armed 
struggles but had only to wage anti-colonial political 
struggles felt less need to try and be communist. 


Commenting on the OAU, Museveni, who ts the organ- 
isation’s current chairman, said that contrary to popular 
perceptions which cast in mould of an ineffective and 
squabbling organisation, the OAU had superintended 
the continued liberation process against coloniaJism. He 
said when the organisation was formed in 1963 it had 
only 32 independent states, bui there were now 51, seven 
of which were liberated by armed struggle supported h- 
it 


He revealed that a treaty setting up an African common 
market would be signed during the next OAL meeting to 
be held in Abuja, Nigeria, in June 1991. “This emerging 
consensus is partly due to the end of the bi- polarisation 
in Europe. The rivairies of European powers and ideo- 
lugical weakness on the part of Africa were responsible 
for the absence of consensus on vital African issues,” he 
said 
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PRC Reportedly Planning Chemical Sales to Iraq 


LD2909203290 London PRESS ASSOCIATION 
in English 1924 GMT 29 Sep 90 


[Text] The Foreign Office was tonight studying a report 
which said China had agreed to sell Iraq large quantities 
of a chemical used in the manufacture of nuclear 
weapons and missile fuel. 


The INDEPENDENT ON SUNDAY said China’s move 
represented a breach of the United Nations trade 
embargo for which it voted. 
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A Foreign Office spokesman said: “We will study this 
report. We attach importance to [ull implementation of 
the UN embargo. China and Iran both support the UN 
resolutions.” 


The newspaper said a subsidiary of North China Indus- 
tries Corporation (NORINCO), a Chinese state com- 
pany, agreed 10 days ago to supply about seven tonnes of 
lithium hydride to Baghdad. Unnamed sources said it 
was likely to be flown from China to Tehran, and sent as 
“‘pharmaceuticals” to Baghdad. 


The paper reported that the most frightening, but in an 
Iraqi context least likely, application of the chemical was 
in hydrogen bombs. 
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GERMAN UNIFICATION 


Notice to Readers: Beginning 4 Oct, the German Unifica- 
tion Attachment to the West Eurnpe DAILY REPORT as 
w: 'l as the GERMAN DEMOCRATIC REPUBLIC sec- 
tions of the East Europe DAILY REPORT and the East 
Europe JPRS Report will cease publication. Also on that 
date, the FEDERAL REPUBLIC OF GERMANY section 
of the West Europe DAILY REPORT will be renamed 
GERMANY. The GERMANY section of the West 
Europen DAILY REPORT will include the kind of mate- 
rial previously published under the FRG, GDR, and 
German Unification titles, as well as material previously 
found in the GERMAN DEMOCRATIC REPUBLIC 
sections of the East Europe JPRS Report. 


Haussmann Says No Plans To Use Oil Reserves 


AU2809/ 2079.) Hamburg DIE WELT in German 
28 Sep 90 p 19 


[Excerpt] Bonn—The FRG does not intend to use its oi! 
reserves for the time being. The FRG’s high reserves, 
which are ready for use, are meant to be used in the event 
of a complete loss of supplies, which, “however, we do 
not have,” FRG Economics Minister Helmut Hauss- 
mann said in Bonn, referring to Bush’s initiative. At the 
same time, Haussmann called on the consumers, in 
particular car drivers, to use energy in an economical 
and price-conscious way. The “annoyingly” high gaso- 
line prices will immediately go down again as soon as the 
situation in the Gulf region becomes less tense. 


According to Haussmann, the FRG can live off its oil 
reserves for almost five months “without importing one 
drop of oil.” The ministry has stated that the oil reserves, 
which are required by law in case of emergency, amount 
to 33 million tonnes and would be sufficient for 140 
days. 


The drastic price increases on the world’s oil markets 
have nothing to do with the current supply situation, 
Haussmann said. The OPEC countries continue to 
export almost the same amount of oil as before the Gulf 
crisis. [passage omitted] 


Waigel Plans To Cut 1991 Defense Budget 


LD2809162890 Hamburg DPA in German 1312 GMT 
28 Sep 90 


[Excerpts] Bonn (DPA)—Federal Finance Minister Theo 
Waigel (Christian Social Union) intends to cut the 
defense budget considerably beginning next year, 
reducing the expense of dividing the border areas and 
Berlin. 


The promotion of border areas, in particular, is to be 
stopped within seven years, in light of the coming 
unification and new areas requiring regional aid in the 
future, Waigel stated after the Federal Cabinet's discus- 
sion of the third supplementary budget in 1990. This was 
also necessary because of the calls by the European 
Commission for a reduction in subsidies. 
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The supplementary budget envisages fresh expenditures 
totalling 20 billion marks, including nine billion in new 
money for pensions, sickness, and unemployment insur- 
ance for the former GDR territory. 


Also included is two billion for overcoming the Gulf 
crisis. 


The 1990 federal budget of 311.8 billion marks and the 
GDR budget for the second half of the year of 64.2 billion 
marks will thereby increase to a total of 396 billion. Fresh 
borrowing will rise by 25.8 billion to 66.8 billion marks. 
The decisive factor in this, besides expenditure, is a 
reduction in tax revenue in the GDR of seven billion. 
[passage omitted] 


In the second half of the year, the GDR budget, which 
will be added to the federa! budget during unification on 
3 October, will be DM81.8 billion. Because of the 
stabilization of social security, the central GDR social 
budget is increasing after only three months of the 
currency, economic, and social union by DM6.1 billion 
to 13.1 billion. Also, the other budgets for the main 
problem areas are rising quickly: agriculture by 2.1 
billion to 6.9 billion; industry by 1.9 billion to 7.7 
billion; and construction by 1.3 billion to 2.7 billion 
marks. The GDR Disarmament Ministry will receive 
400 million from Bonn for military purchases. The FRG 
defense ministry budget is falling accordingly this year to 
DMS53.3 billion, but it will remain the second largest 
budget after that of Labor Minister Norbert Bluem with 
DM69.4 billion. 


Weekly Notes Chemical Shipment Destined for Iraq 


LD2909075790 Hamburg DPA in German 0024 GMT 
29 Sep 90 


[Text] Hamburg (DPA)}—According to a report in next 
Monday's edition of DER SPIEGEL, very highly placed 
German Government authorities are trying to prevent 
the onward journey of a German freighter, which is 
docked off Turkey with around 90 tonnes of sodium 
cyanide on board. The chemical is used in the produc- 
tion of the agents prussic acid and tabun and was 
officially to be handed over to the Iranian mining 
industry. DER SPIEGEL does not give the name of the 
ship in the prereleased report. 


The goods had been sold by the Hamburg firm Rotex- 
chemie International Handels-GmbH & Company to a 
Belgian firm. DER SPIEGEL states that Ankara learned 
the freight was destined for Iraq. The authorites 1imme- 
diately informed the German Embassy, which in turn 
alerted the foreign Ministry. The Hamburg State Prose- 
cutor’s Office had been called in on the case at the end of 
last week, DER SPIEGEL says. 
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Arrest Warrant Issued for Suspected GDR Agents 


LD2809134190 Hamburg DPA in German 1142 GMT 
28 Sep 90 


[Text] Karlsruhe (DPA)}—Arrest warrants have been 
issued against three suspected GDR spies in the FRG, 
including one Federal Army soldier. As the Federal 
prosecutor announced in Karlsruhe on Friday, the inves- 
tigating judge issued an arrest warrant at the Federal 
Court (BGH) on Thursday against a 36-year-old Federal 
Army captain, his brother living in the Stuttgart area 
(40), and the latter’s 41-year-old wife on suspicion of 
having engaged in espionage for the military intelligence 
service of the GDR. The espionage activities of the three 
people, who were detained on Wednesday, are alleged to 
have continued until spring 1990. 


While the two men are still in detention pending inves- 
tigation, the 41-year-old woman is still free on bail. 
According to what is known so far, the two brothers 
undertook to start espionage work in East Berlin in 1974. 
Thereafter, the 36-year-old, who went into the Federal 
Army in October 1974, is alleged to have handed over to 
his brother written documents and intelligence, 
including confidential ‘tems from various sectors to 
which he was given access, which included the Nagold 
parachute regiment and the Munich mountaineering 
batallion. He had been used as his brother's espionage 
instructor, it was learned. 


The 40-year-old engineer photographed the material 
given to him, sealed it in plastic foil, and hid it in opaque 
plastic cosmetic bottles. These were passed by his wife to 
a courier, who took them to the GDR, the Federal 
Prosecutor’s Office said. All three of the accused are 
alleged to have received from their intelligence control- 
lers in the GDR several awards similar to merit medals 
and li iked to payments of money. 


The BGH investigation judge had already issued an 
arrest warrant on 13 September against a 30-year-old 
Federal Army corporal from Braunschweig on suspicion 
of spying for the former GDR Ministry of State Security 
(MfS). He was also released on bail. The corporal is 
accused of having passe’ materials from his place of 
work at the Federal Army signals company in Lower 
Saxony, including a booklet of data described as top 
secret, to the MfS, via a middleman, between the 
summer of 1988 and March 1989. 
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Further on Suspected Spies 


AU2909170790 Hamburg DIE WELT in German 
29 Sep 90 p 8 


[Text] Three suspected spies of the GDR military intel- 
ligence service have been arrested in southern Germany. 
The persons arrested are two brothers and the older 
brother's wife from the Munich and Stuttgart areas. 


According to the Federal Public Prosecutor's Office, the 
36-year-old Bundeswehr captain allegedly supplied his 
brother for years with data on a paratrooper battalion in 
Nagold and a mountain battalion in Munich. “Intelli- 
gence facilities,” including “‘a bread cutter with a built-in 
hiding-place for passports and a minox camera” were 
found with his brother. The three agents allegedly began 
their work in 1974 and continued it until the spring of 
1990. 


ARD To Transmit Programs via Astra Satellite 


AU2809160090 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 Sep 90 p 17 


[“schu’’-signed report: “ARD To Transmit Programs via 
Astra Satellite] 


[Text] Frankfurt, 27 September—The First German 
Television ARD, a public institution, has made an 
agreement with the private Luxembourg satellite oper- 
ating company Societe Europeenne des Satellites (SES) 
concerning the use of a transponder on an “Astra” 
medium-power satellite. The channel will probably be 
available on the twin satellite Astra | B in January 1991. 
This is the first agreement that has been concluded for 
the “brother” of “Astra | A.” The contract does not 
stipulate which programs ARD intends to transmit. On 
Wednesday [26 September], however, ARD announced 
that it will not remove the satellite program “ARD- 
l-plus’” from the German satellite TV-Sat 2. The 
German Post Office announced recently that the public 
television companies plan to air their main programs via 
the satellite TV-Sat, which belongs to the German Post 
Office. The television stations denied this. On behalf of 
SES, General Manager Meyrat stated that the conclusion 
of the contract with the biggest European public televi- 
sion station, ARD, is a “most convincing endorsement” 
for the private satellite syndicate. 
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Iragi Minister Sends Message to Paris 
LD0O110100290 Paris Domestic Service in French 
0800 GMT 1 Oct 90 


[Text] Yesterday Saddam Husayn, the Iraqi president, 
said he was in contact with the French Government on 
the subject of the Gulf crisis. Forcign Minister Roland 
Dumas has categorically denied it: There will be no 
dialogue and no negotiations before a withdrawal from 
Kuwait and the release of the hostages. What one can 
say, however, is that in Baghdad the tone toward France 
has certainly changed. Here is Laurance Simon: 


[Begin recording] We respect France’s opinion even 
though it differs from our own point of view. The tone 
employed by ‘Adnan al- ‘Ani, deputy minister for 
industry, is conciliatory, like that of Saddam Husayn, 
who expressed satisfaction yesterday evening with what 
Francois Mitterrand said at the United Nations. Al-‘Ani 
believes the United States is pressuring the countries of 
Western Europe to become involved in the Gulf conflict 
and is at pains to point out the difference between the 
Americans and British on the one hand and the French 
on the other. The breach is too good to miss diving into; 
expressing the hope that French-Iraqi economic cooper- 
ation will continue, the deputy minister for industry 
summoned the representatives of French companies and 
asked them to pass a message on to Paris. I quote: Iraq 
has thousands of millions of dollars to carry out projects 
which will be started the moment the crisis is over. 
France should thus seize its chance now. The French are 
described as friends. The deputy minister even says he is 
personally sorry that some are obliged to stay in Bagh- 
dad; he is ready to solve their problems, even personal 
ones. Of course, the six did not ask for anything. For 
them there is nothing to discuss as long as they are being 
held and as long as the embargo has not been lifted. [end 
recording} 


Dumas Says ‘No Dialogue’ 


LD3009222190 Paris Domestic Service in French 
2130 GMT 30 Sep 90 


[Text] The Quai d’Orsay [Foreign Ministry] specifies 
this evening that at the moment there are no special 
[particuliers} contacts between the French Government 
and the Iraqi Government. Confirmation of this was 
moreover given in New York this evening by Roland 
Dumas, the French foreign minister: 


[Begin Dumas recording] I have told you that there were 
no special contacts between iraq and France outside the 
normal diplomatic contacts. Well, just as our charge 
d'affaires in Baghdad maintains contact with the Iraqi 
authorities on the subject of our nationals who are being 
held captive in that country, so is the Iraqi ambassador 
in Paris himself received at the Quai d'Orsay at the level 
of officials. But none of these conversations has dealt 
with any negotiations. After all, I would recall that in his 
speech Mr. President [Mitterrand] indicated that any 
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useful discussions could only take place if two prelimi- 
nary conditions were fulfilled: the evacuation of Kuwait 
by Iraqi troops, and the release of all the hostages. There 
is no dialogue. [end recording] 


Foreign Ministry Denies ‘Contacts’ 


LD3009213190 Paris Domestic Service in French 
1900 GMT 30 Sep 90 


[Text] Saddam Husayn’s vocabulary was this afternoon 
enriched with a new word, an unexpected one to say the 
least: Dialogue. Contrary to all expectations, the Iraqi 
president came out in favor of dialogue in the Gulf crisis, 
and he congratulated French President Francois Mitter- 
rand on his speech to the United Nations. Saddam 
Husayn also reported special contacts with the French 
Government. This information was Jenied this evening 
by the Quai d'Orsay [Foreign Ministry]. It may be 
pointed out finally that the Iraqi president, all the same, 
set his own conditions for dialogue, rejected any hypoth- 
esis of a withdrawal of Iraqi troops from Kuwait, and 
demanded a comprehensive settlement of the whole 
Middle East problem. 


Dumas on Possible Retaliation for Djibouti 


AU2909180290 Paris AFP in English 1751 GMT 
29 Sep 90 


[Text] Paris, Sept 29 (AFP)}—France will retaliate if Iraq 
is found to be responsible for an attack on two cafes 
frequented by French military personnel and nationals 
in Djibouti that killed a boy and injured 17 other people, 
Foreign Minister Ro!and Dumas said Saturday. 


France’s response would “measure up to the abominable 
character of the attack”, Mr. Dumas told the Antenne 2 
television channel. 


Mr. Dumas said a link could be made between the attack 
Thursday and the Gulf crisis, but he added that no 
evidence had come up so far to prove an Iraqi connec- 
tion. 


Mr. Dumas was interviewed on the sidelines of the U.N. 
General Assembly. 


In another development, the French government said it 
will pay all or part of the salaries of French hostages in 
Iraq if their employers were no longer able to defray 
expenses. 


Out of a total 350 Frenchmen held in Iraq, 170 are being 
employed by private companies, authoritative French 
sources said in Paris Saturday. 


The announcement of government compensation came 
after a small company terminated working contracts 
with employees, depriving them and their families of 
necessary income. 


The government will pay salaries for as long as the 
hostages will be held. 
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However, the controversial issue of hotel costs has not 
been settled, sources added. 


Meanwhile, a Djibouti opposition group denounced 
Thursday's attack in the little Horn of Africa state. 


“The attack can only have been carried out by isolated 
individuals because the entire Djibouti population con- 
demns the annexation of Kuwait,” the exiled Union of 
Democratic Movements in Djibouti said in a commu- 
nique to AFP. 


Chevenement Sees Troops Off to Iraqi Border 
PM2809110690 Paris LE MONDE in French 
27 Sep 90 p § 


[Francis Cornu dispatch on Defense Minister Jean- 
Pierre Chevenement 25 September remarks at Yanbu, 
Saudi Arabia: ““Chevenement Launches Operation 


*‘Daguet’”’} 


[Text] Yanbu—‘“There are several facets to France's 
policy. On the diplomatic plane—which must not 
remain inactive—the president yesterday made a 
number of proposals, which are entirely consistent with 
the solidarity that we are displaying here with respect to 
Saudi Arabia in the event of another Iraqi aggression.” 
With these remarks, Tuesday 25 September, Defense 
Minister Jean-Pierre Chevenement properly launched 
operation “Daguet” when he visited Yanbu, on the 
Western coast of Saudi Arabia, to see off French troops 
leaving for the “front.” 


Some 40 antitank (Gazelle) and transport (Puma) heli- 
copters were due to leave this Red Sea port Wednesday 
morning for the Iraqi border some 1,000 km away. A 
total of 500 men, 48 helicopters, and 70 trucks and 
jeeps—most of which disembarked from the “Clem- 
enceau” Sunday and Monday, while a detachment of 
four Gazelles and 10 Pumas has been in Yanbu for 
several weeks—will set off before Friday for the theater 
of operations immediately behind the Saudi front lines 
west of the American units. These latter [as received] are 
mainly concentrated along the Gulf to protect the oil- 
fields. Starting Saturday the first wave is due to be 
followed up in Yanbu by the bulk of the French forces. 


The French troops will be flanked by the Egyptians and 
Syrians, who are also still arriving via Yanbu, from 
which Lawrence of Arabia and his bedouins launched 
devastating raids on the Turks in 1916. Yanbu, which 
was then no more than a deserted village—Lawrence 
spoke of it as “a tiny ghost town’’—has become the 
center of the country’s second largest industnal zone, 
with a huge port that has recently witnessed increased 
activity, since it has again been transformed into a 
military base 70 years after the Arab war of indepen- 
dence. 


“I think you must be pleased to be on land,” Chevene- 
ment said, expressing the evident impatience of the men 
who, having left Toulon almost a month and a half ago, 
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have spent the whole time wandering the Gulf of Oman 
and the Red Sea on board the “Clemenceau” before at 
last reaching Yanbu. 


For many of them, however, there is still a long way to go 
before reaching their final destination. 


Tuesday morning it was necessary at the last minute to 
cancel the departure of trucks loaded with the arms and 
equipment needed for the first stage of the deployment 
of the troops involved in operation “Daguet.” A Saudi 
source has reported that an Egyptian convoy has encoun- 
tered serious difficulties, several vehicles having broker 
down on the road across the fearsome Nafud Desert. 


Not all the problems posed by the operation have been 
resolved—far from it. Tuesday Chevenement flew over 
the area toward which the first uniis were due to travel. 


He said, however, that the area allotted to the French 
had not yet been “precisely” defined and that it would 
not be so until “‘a little later.”" Asked whether the overall 
organization of the international effort has been final- 
ized with the Saudis and the allies in order to establish 
“who does what and on whose orders,” Chevenement 
replied: “This point has not yet been reached. Let us say 
that there is a political agreement, which I obtained in 
principle from King Fahd during my previous visit here 
last week.” The minister added: “You see, we are not in 
the country of Descartes. This does not mean that there 
is no logic; it is just not the same one...” 


Furthermore the choice of the airfield where the French 
Mirages and Jaguars should be based has not yet been 
finalized. “It is being discussed; it is a political deci- 
sion,” Chevenement said. “But the problem will be 
resolved, because the king himself has given me his 
assurances in this regard.” 


Is this delay connected with an incompatibility between 
French, Saudi, and American requirements? The defense 
minister said that he had at least obtained King Fahd's 
assurance that French air and land units would not be 
separated. He added in this regard that the Mirages and 
Jaguars had the “primary” role of providing “fire sup- 
port and protection” for the French force. 


France wants to maintain some degree of “autonomy.” 
Conveying once again his desire that the defensive 
nature of the operation be maintained, Chevenement 
pointed out that in the event of an open conflict the 
French Government would “preserve its freedom of 
engagement—a decision which lies with the president.” 
Nevertheless, he added: “Of course this does not mean 
that there should not be close coordination with the 
Saudis, who have sovereignty in their own territory, and 
with the allies.” 


In this connection the minister drew a comparison with 
France’s stance within NATO: “Independent decision- 
making, which does not rule out operational agreements 
or transfers of control for specific tasks.” 
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Does this mean that Paris fears an American offensive? 
Chevenement avoided either confirming or denying the 
possibility. 


However, he did not rule out the possibility of a rein- 
forcement of the French naval deployment as currently 
planned (a total of 13,000 men,) saying: “If necessary... 


Planes To Be Based in Al-Hufuf, Saudi Arabia 


LD3009213990 Paris Antenne 2 Television 
in French 1900 GMT 30 Sep 90 


[Text] Defense Minister Jean-Pierre Chevenement, who 
was the guest of the Grand Jury program on Luxembourg 
radio and television announced that French amd Saudi 
officials have reached an agreement on the approxi- 
mately 30 French planes sent to Saudi Arabia to be based 
at al-Hufuf, which is a small place situated between 
Riyadh and Dhahran. I remind you that 24 of the planes 
are fighters. 


* Carrier’s Dispatch Goals Questioned 
90ES1254B Paris LIBERATION in French 
30 Aug 90 pp 2-3 


[Article by Jean Guisnel: “Slow Clemenceau Deploy- 
ment Questioned”’] 


[Text] The meeting today in Amman between Javier 
Perez de Cuellar, UN secretary general, and Tariq ‘Aziz, 
Iraq’s foreign affairs minister, is seen as perhaps the last 
chance for diplomacy to avert a war which several days 
ago was thought inevitable. George Bush, his position 
strengthened by solid support in Congress, remains 
intransigent regarding any compromise, nevertheless, he 
wished Perez de Cuellar good luck in his peace mission. 


While the enormous American military build-up con- 
tinues on sea and on land (where deployment of Abrams 
M1 heavy tanks is now getting under way), France’s 
response has raised questions about the utility of the 
aircraft carrier Clemenceau. 


The Clemenceau, which is approaching the Gulf of 
Oman with such obvious lack of haste, is loaded with 
helicopters, not fighters. According to some military 
sources, the deliberately slow approach and intentionally 
minimal armament of the carrier reflect President Mit- 
terrand’s determination to keep the nature and impact of 
France's participation in the conflict under the tightest 
possible control... 


What purpose does the Clemenceau serve? With every 
passing day the question is posed more sharply. The 
French aircraft carrier is clearly taking its time getting to 
the United Arab Emirates (UAE). On board are 42 
helicopters which will probably fly off to take positions 
on Saudi territory once the Clemenceau arrives in the 
Gulf of Oman. As one officer asked, what will become of 
the ship once it is no longer being used as a “chopper 
pad’’? 
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At Army Staff headquarters, the carrier is being 
described as a “rear base,” a “fallback position” for the 
said helicopters. But was it necessary to send a ship of 
this size, with so many men on board, to carry out such 
a mission? In truth, the Clemenceau is of no real military 
utility under current conditions. 


A vessel of this type is by definition meant to carry 
combat aircraft: the Super Etendard for attack and the 
Crusader for air defense. Naval officers readily admit 
that if France were to assume a more “offensive” mili- 
tary posture in the zone, one requiring naval air power to 
reinforce American assets (symbolically, but to some 
useful extent), it would be much easier to equip the Foch 
with the requisite aircraft—a possibility mentioned by 
Michel Rocard on 27 August—than to fly them to the 
Clemenceau. 


The General Staff is currently studying various options 
to deal with an escalation of the conflict, but none of 
these plans envisage moving the Foch from Toulon to 
the Arabian pen.asula—only to the eastern Mediterra- 
nean. From there, its planes could certainly attack Iraq... 
The Foch could be ready for action off the coast of 
Lebanon within five days after getting its orders—a 
much shorter time than it would take to fly squadrons of 
fighters from France to the Clemenceau. Any decision to 
deploy the Foch would be based solely on the need for 
rapid response, not on the rumored (but categorically 
denied) inadequacy of the Clemenceau’s launching cat- 
apult. 


Beyond the question of sending the vessel into action, 
the naval General Staff would not be terribly enthusi- 
astic about being ordered to equip it with 30-year-old 
Crusader fighters, whose obsolescence becomes all the 
more painfully obvious in the current crisis. It is thus 
fortunate that our naval aviators would benefit from the 
active collaboration of their U.S. Navy colleagues in 
event of operations against Iraq... 


The Clemenceau is intentionally being used in a “low- 
profile” wey, at a slow cruising speed, and without 
airplanes—in short as an arm of Mitterrand’s policy. 
“The president has become an artist at the diplomatic 
orchestration of military moves,” explains one general 
officer at the Ministry of Defense. The Clemenceau’s 
value lies in the fact that France can use it to make a 
show of force, even though that force is incapable of 
going into action quickly. The Super Etendards— 
offensive attack aircraft endowed with such tremendous 
fire-power that they might have been viewed as “aggres- 
sive” by certain Arab countries—have been left behind; 
instead, the carrier is bringing antitank helicopters, 
which are considered more “defensive” in nature, albeit 
such distinctions are relative. 


A second advantage: the Clemenceau has made it pos- 
sible for the president to make incremental announce- 
ments, control the pace of events by making haste slowly, 
and keep France’s diplomatic and military positions in 
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tandem. The departure was announced with great fan- 
fare in a press conference on Thursday 9 August. The 
following Monday the carrier left Toulon as radio and 
television crews stood by to immortalize the tears shed 
by mothers and fiancees. Several days later the ship 
arrived in Alexandria, then the Suez Canal, then Dji- 
bouti. 


Next, on 28 August, another media circus was held to 
herald its departure for the Gulf of Oman. The result: 
Two weeks after leaving Toulon, the Clemenceau has not 
yet joined the naval blockade and has not yet disem- 
barked any troops. And France’s “concrete support” for 
the defense of Saudi territory will remain imperceptible 
on the ground for several more days—it will have been a 
month since the invasion of Kuwait—pending the 
arrival of an “advance element” of six helicopters and a 
hundred or so men. Much ado about little... But the 
announcements—all of which come directly from the 
Elysee—are painstakingly micromanaged. 


So it is scarcely surprising that a number of French 
military officers are perplexed about the current deploy- 
ments. Especially since they are unaware of the other 
options offered by the general staffs of the services. 
Options which, to their way of thinking, would have 
expressed Paris’s solidarity in more concrete fashion. 
Among those options, which naturally could be modu- 
lated in terms of greater or lesser resource commitments, 
was French participation in the naval blockade via 
Operation Artimon. Another option would have been to 
deploy air assets in Saudi Arabia or the UAE comparable 
to those brought in by the British, who have both 
fighter-bombers and interceptors. France could have 
chosen to send squadrons of Jaguars, Mirage Fl’s or 
Mirage 2000's, as well as naval patrol aircraft, using an 
operations plan similar to one tested successfully in 
Chad for several years. 


Another proposed option (not necessarily exclusive of 
the preceding ones) would have been to send in regi- 
ments from the | Ith Paratroop Division or the 6th Light 
Armored Division, whose equipment and special 
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tvaining makes them ideally suited for this type of 
conflict. In the end, the option adopted was one of the 
last considered, namely sending the combat helicopters... 


The American aircraft carriers Saratoga and Indepen- 
dence will not be very far from the Clemenceau when it 
arrives in the Gulf of Oman. The main difference is that 
the first two are ready to engage in armed conflict, while 
the third would have to stand aside and just waich as 
airplanes pass overhead. Of course, France might 
thereby profit from its separate path. But the way things 
stand now, France will find it difficult without consid- 
erable reinforcements to do much to demonstrate its 
solidarity in the event of an “escalation to extremes.” 
And French military credibility could suffer with respect 
to crises of greater scope than Chad—which might be 
perceived as the limiting case in terms of France's 
political and military capabilities. 


Another not insignificant factor: France’s current pos- 
ture, which some might view as pusillanimous, could 
result in the loss of its very valuable diplomatic and 
commercial positions in the Gulf, at a time when the loss 
of an especially active client, Iraq, is going to weigh 
heavily on the earnings of our arms makers and undoubt- 
edly reauire manufacturers to revise their order books... 
at a time when the Americans are getting the contracts to 
provision Saudi Arabia. 


Soisson, Poland’s Kuron Sign Cooperation Pact 


LD2909222690 Warsaw PAP in English 1946 GMT 
29 Sep 90 


[Text] Paris, Sept. 29—-Poland’s minister of labour and 
social policy Jacek Kuron, now in France since last 
Thursday [27 September], met today in Auxerre with his 
French counterpart Jean Pierre Soisson who is also the 
town’s mayor. Kuron and Soisson signed an agreement 
on cooperation in training and employment. 


The two also signed an inter-ministerial agreement on 
cooperation in vocational training and the regulation of 
labowr market. 
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President Sends Message to Arab Leaders 


AU0110105490 Rome ANSA in English 1020 GMT 
1 Oct 90 


[Text] Abu Dhabi, | Oct (ANSA)}—Italian President 
Francesco Cossiga said he was worried by the stalemate 
reached in the Gulf crisis in a message sent to Arab 
leaders with Defense Minister Virginio Rognoni, now on 
a tour of the Gulf states. 


It was learned here that Cossiga said that in the context 
of efforts conducted by the international community, 
Italy is responsibly committed through its duties at the 
rotating presidency of the European Community. 


Italy, said the head of state, will persevere in its search 
for a peaceful solution to the crisis, one which can onlv 
mean an immediate and unconditional withdrawal of 
Iraq from Kuwait with full respect for United Nations 
resolutions. 


Cossiga weni on to underscore Italy’s commitment in the 
form of warships and Tornado fighter-bombers dis- 
patched to the region and the nation’s rigorous interna- 
tional efforts aimed at restoring to the Gulf the legality 
broken by Baghdad's aggression against Kuwait. 


The Italian presence in the Gulf comes at a time which is 
especially critical for the stability and security of the 
region and is intended as a concrete sign of the friend- 
ship and solidarity between the Gulf states and of 
prospects for the development of these relations at all 
levels, said Cossiga. 


Nationals Detained in Iraq Issue Appeal 


AU0110105290 Rome ANSA in English 1016 GMT 
1 Oct 90 


[Text] Rome, | Oct (ANSA)}—Seven Italians detained in 
Iraq since the Iraqi invasion of Kuwait August 2 
launched an appeal for their repatriation in a statement 
made public in Rome at the weekend. 


The seven, stopped in the Kuwait airport where they 
were in transit as tourists, reported that they were being 
well treated in a hotel in Baghdad but kept uninformed 
of developments on the international and local fronts. 


They dcclared that, “we feel abandoned and forgotten 
and for the 60th day of our stay in Iraq we want to launch 
an umpteenth appeal for our repatriation.” 
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Iran’s Velayati, Andreotti Discuss Gulf 


AU0110103290 Rome ANSA in English 1014 GMT 
1 Oct 90 


[Text] New York, Oct | (ANSA)}—Foreign Minister ‘Ali 
Akbar Velayati of Iran spoke of the need to end the 
impasse in the Gulf in a meeting with Italian Premier 
Giulio Andreotti and affirmed that he was in “total 
agreement” on Iraq’s illegal aggression of Kuwait and on 
“the impossibility of accepting this slap to international 
 oamngy and giving way to the conduct of Saddam 
usayn.” 


Conferring with Andreotti at the weekend on the side- 
lines of the United Nations General Assembly, the 
foreign minister also said he fully shared the Italian 
premier’s idea of empowering UN Secretary General 
Javier Perez de Cuellar with the task of seeking guaran- 
tees for stability in the Gulf on the basis of UN Security 
Council Resolution 598, which ended hostilities between 
Iran and Iraq in 1988. 


This work, said informed Italian sources, would be 
carried out in cooperation with the nations of the region. 


The two also concurred on the requirement to maintain 
a solid front for the application of a total embargo 
against Iraq. 


The foreign minister, said these sources, noted that 
cooperation between his nation and Italy was growing 
and voiced hope that all obstacles in the way of Iran's 
relations with the European Community might be 
removed. 


Demand for List of Embassy Occupants Rejected 


AU2709210090 Paris AFP in English 2042 GMT 
27 Sep 90 


[Text] Rome, Sept 27 (AFP)}—Italy has firmly rejected 
an Iraqi request to provide the names of Italian nationals 
currently harboured in the Italian Embassy in Baghdad, 
the Foreign Ministry said late Thursday [27 September]. 


The Italian ambassador in the Iraqi capital had been 
instructed to pass the message on. 


The ministry said that the request was “contrary to 
international norms regarding the status of embassies” 
and constituted “unacceptable interference in the func- 
tions and prerogatives of diplomatic legations.” 


Similar demands regarding the embassies of the United 
States and Britain have also been firmly rejected by their 
respective governments. 


The total number of Italians in Iraq and Kuwait is 336, 
of whom 168 are in Baghdad, the ministry said. 


The Italian Embassy in Kuwait meanwhile remains 
under a total blockade mounted by Iraqi troops, who 
have prevented any supplies from entering since 
Wednesday, the ministry added. 
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Fourth Round of MPLA-UNITA Talks End 


Barroso Interview Reported 


LD2909024290 Lisbon International Service 
in Portuguese 1830 GMT 28 Sep 90 


{Report by Paulo Jorge on 28 September news confer- 
ence by Durao Barroso, Portuguese secretary of state for 
foreign affairs and cooperation, with various correspon- 
dents; place not given—recorded] 


[Excerpts] [Jorge] Durao Barroso reported on the progress 
made at this fourth round, which had two essential com- 
ponents. 


[Barroso] One concerned the political principles for the 
establishment of peace in Angola. The other was devoted 
to military matters and to questions pertaining to a cease- 
fire. 


An understanding was reached that the signing of a cease- 
fire agreement should be preceded, by and announced 
simultaneously with, a formal agreement on principles. 


The principles conducive to peace in Angola were dis- 
cussed in greater depth, and the discussion of a cease-fire 
was initiated on the basis of a working document. 


The two sides thanked the Portuguese Government for 
its hospitality and good offices, and agreed to meet again 
in Portugal during the fourth week in October. 


[Jorge] That was the statement with which Durao Bar- 
roso opened his news conference. [passage omitted] 
Further on, he disclosed that the role of the Portuguese 
Government had included the drawing up of a long 
document seeking common ground between the princi- 
ples upheld by the two opposing sides. Durao Barroso 
declined to enter into details. 


[Barroso] The document endeavors to bring closer together 
the documents put forward by the Angolan Government 
on the one hand, and by UNITA [National Union for the 
Total Independence of Angola] on the other. [passage 
omitted] Obviously I cannot go into details here and now, 
but I can say that it covers a range of aspects, including the 
definition and general principles of a cease-fire, the imple- 
mentation of a cease-fire, its monitoring and control, the 
norms regulating the monitoring and control mechanisms, 
and a timetable for such a cease-fire. It is a very (?detailed) 
and thorough document that seeks to cover every aspect— 
some of them very complex, as you can imagine, even from 
the technical standpoir t—concerning a cease-fire. [passage 
omitted] 


I am in a position to state that a consensus has been 
reached on the need for the monitoring of the cease-fire 
to be international in character, and that it will have the 
participation, in one way or another, of Portugal, the 
United States and the USSR. This is something that I 
can disclose, because a consensus already exists. There 
are other matters of detail that it would be inopportune 
to broach at this time. 
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The idea is for a political and military type of moni- 
toring. We have a political component, we have a mili- 
tary component, and we are looking for an international 
system that could provide diplomatic guarantecs. It was 
in this context that we proposed, and are rather pleased 
that we did, that the U.S. and the USSR become associ- 
ated with this process, because they can collaborate 
actively in the creation of such a system of guarantees 
and confidence- building between the two sides, so that 
the agreement may be signed and observed. 


[Jorge] The question of the MPLA’s [People Movement 
for the Liberation of Angola] recognition of UNITA asa 
political force was also broached. Durao Barroso con- 
firmed that here, too, some progress has been made: 


[Barroso] There was some progress, but I would like to 
stress the following: As you will recall, at the previous 
round of talks the problem cropped up of UNITA’s polit- 
ical recognition, and a deadlock on this issue became a 
possibility. [words indistinct] With a great sense of respon- 
sibiity and flexibility the two sides managed to avert such 
a deadlock. How? By agreeing to start discussing a cease- 
fire immediately, without prejudice to returning to the 
recognition issuc before the signing of the cease-fire. It was 
made quite clear, it is laid down in the minutes and indeed 
in the final communique I| have just read out, that the 
cease-fire agreement will be preceded by, or signed simul- 
taneously with, an agreement on principles which will 
involve the question of the recognition of UNITA. 


We dealt with this matter of this round that has just now 
ended, but we dealt also with many more issues. We did 
not, so to speak, become stuck on the question of UNITA’s 
recognition. This may not be very important to you ladies 
and gentlemen, but it is an important question. We have 
been working on concrete documents. We are already 
discussing the exact formulation, word by word, I would 
almost say, letter by letter, and comma by comma, of the 
documents concerning both fundamental principles for the 
establishment of peace in Angola and the cease-fire. 


So there are not spectacular results, as, in effect, we had 
warned. In a process such as this, you cannot expect 
spectacular results overnight. Indeed, it would have been 
rather suspicious to come up with spectacular results. 
This is just One more step on a long journey, a long, 
difficult, and complex journey, but already it has good 
working atmosphere, a concrete working atmosphere, 
with document being drafted. [passage omitted] 


The two sides have also accepted that between now and 
the next round of talks the Portugese Government will 
endeavor to put forward a document seeking to bring 
closer together the two documents, or, rather the two 
versions of one document, currently in existence on the 
question of the political principles. 


[Jorge] Secretary of State Durao Barroso spoke at the end 
of the MPLA-UNITA talks. After all, Lisbon is once more 
a staging point on the road towards peace in Angola. 
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Talks Termed ‘Success’ 


LD2809190990 Lisbon Radio Renascenca 
in Portuguese to Europe 1800 GMT 28 Sep 90 


[Text] The latest round of talks between the MPLA 
[Popular Movement for the Liberation of Angola] and 
UNITA [National Union for the Total Independence of 
Angola] has ended in Lisbon. It produced no spectacular 
results, but another round has been agreed for the last 
week in October. Antonio Pacheco reports: 


[Pacheco] The great success of this round of talks has 
been precisely the absence of new developments. By this 
I mean that it became possible to agree on a resumption 
of the talks toward the end of October, and this, basi- 
cally, is the big news. 


It should also be noted that the document used as a 
starting point at this round of talks was a draft produced 
by the secretary of state [of foreign affairs, Durao Bar- 
roso] summing up the documents and proposals put 
forward by UNITA and the MPLA. 


Discussions based on this draft have made progress 
possible on a number of points. For instance, the inevi- 
tability has been agreed of a cease-fire agreement being 
accompanied by an agreement on political principles. 


The usefulness of the presence of Soviets and Americans 
at this meeting must also be noted. In a way it made it 
possible to break the deadlock on a number of issues, 
namely financial ones, such as Angola's debts to the 
USSR and the United States, stemming from arms 
supplies to UNITA [as heard]. It was also the first time 
that delegations representing the USSR and UNITA 
officially faced each other across a negotiating table. 


‘Headway’ Noted at Peace Talks 


LD2809122290 Lisbon International Service 
in Portuguese 1100 GMT 28 Sep 90 


[Text] Slow but sure steps were taken at the Angolan 
peace talks in Lisbon. Political observers are peremptory 
in stating that headway was made on technical issues 
leading to peace. A cease-fire is viable and a quadripar- 
tite force between Portugal, the United States, the USSR 
and the United Nations should be formed to monitor it. 


The main controversial point is the recognition of 
UNITA [National Union for the Total Independence of 
Angola] as a political party. The issue should be [word 
indistinct], creating for Jonas Savimbi’s movement the 
status of intervening entity in the Angolan peace talks. 
[as heard] 


The fourth round of Angolan peace talks has ended. A 
final assessment of this meeting is under way at the 
moment in Sintra. 
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* Differences Within Ecological Party 
90ES1176A Lisbon DIARIO DE NOTICIAS 
in Portuguese 6 Aug 90 p 2 


[Text] According to the Greens, internal political debate 
has always existed within the Ecologist Party-Greens 
{[PEV]. But the two sides involved in the conflict both say 
that dissension has never been this bad. 


When questioned by DIARIO DE NOTICIAS, both 
sectors confirmed the split within the Ecologist Party. 


Isabel Castro of the current Executive Committee said 
that “there is a situation of rupture that can be reversible 
if the ecologist group stops using insults and authoritar- 
ianism.” 


Porfirio Alves of the opposite group said that a split 
existed, but acknowledged the possibility of an under- 
standing between the two groups involved in the dispute. 


But Andre Martins of the recently elected committec 
described the split as resulting from the Ecologist 
Group’s self-marginalization. According to him, the 
“former comrades are not participating in parity work 
and have engaged in a process of self-exclusion.” 


In Nuno Bernardo’s opinion, that is not the case, and he 
says that the “aforesaid Executive Committee sent ultima- 
tums to the committee members telling them to confirm 
their seats, thus culminating a process that started with the 
summoning of the National Council on 25 June.” 


He added that not only did that meeting not result in any 
conclusions, but it also helped accentuate disagreements 
among the participants. 


Factors for Unity 


The following points are those uniting the ecologists in 
the Greens around a party plan in Portugal: 


* The same ecological plan. 

* The CDU [Unified Democratic Coalition] was bene- 
ficial. 

* Criticism of the environmental policy. 

¢ Lack of faith in the resources made availabie to the 
civil protection organization for preserving nature. 

* Attempts to give the Ecologist Party credibility. 


Factors for Separation 


The following points are those on which there is dis- 
agreement within the PEV: 


¢ The legitimacy and legality of the Executive Com- 
mittee. 

¢ A “political purge” of deputies and advisers in Par- 
liament. 

¢ The political plans are different and irreconcilable. 

¢ Criticism of the PCP [Portuguese Communist Party] 
and the CDU coalition. 

¢ A candidate in the presidential election of 1991. 

¢ The self-promotion of Maria Santos and Herculano 
Pombo. 

¢ The current split is not an irreversible process. 
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Gonzalez Attends New York Child Forum 


Discusses Gulf With Bush 


LDO110093290 Madrid Domestic Service in Spanish 
0800 GMT 1! Oct 90 


[Text] In the early hours of this morning Prime Minister 
Felipe Gonzalez analyzed developments in the Gulf 
crisis with George Bush. Felipe Gonzalez agreed with the 
top U.S. leader that a peaceful solution must be sought, 
within the UN framework. Nevertheless, according to 
the Spanish prime minister, with the data available there 
cannot be great optimism. 


Felipe Gonzalez, who said that Bush has not asked him 
to increase his military forces in the region, also said that 
the deployment in the Gulf cannot be prolonged indefi- 
nitely. 


[Begin Gonzalez recording] I do not believe that a 
deployment of the nature of the one underway is con- 
ceivable for an indefinite period of time. [end recording] 


Meets Officials 


LD2909210790 Madrid Domestic Service in Spanish 
1800 GMT 29 Sep 90 


[Excerpts] What was to have been a forum for debate on 
child protection—the World Summit for Children which 
begins tonight, Spanish time—has ended up becoming a 
pretext for nearly 70 heads of state and government from 
all over the world to discuss the consequences of a 
military conflict in the Persian Gulf. Among those 
present is the Spanish head of government, Felipe 
Gonzalez, who, in addition to taking part in the summit, 
is taking advantage of his trip to New York to have 
various bilateral meetings. His busy agenda includes five 
Latin American presidents, and will end tomorrow with 
a meeting with U.S. President George Bush. Good 
evening special correspondent Luz Rodriguez in New 
York: 


[Rodriguez] The gathering of over 70 world leaders in 
this city from today will not enable the 12 Community 
countries and the Arab countries to jointly discuss a 
procedure which might serve to bring peace to the Near 
East—Iraq would be excluded. The meeting cannot be 
improvized, although both Prime Minister Gonzalez and 
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Andreotti, the current holder of the rotating Community 
presidency, were weighing up the idea while they are 
preparing the extraordinary summit which the |2 will be 
holding at the end of October to promote economic and 
monetary union. Prime Minister Gonzalez denied that 
the Gulf crisis might delay this union. 


[Begin recording] No, I do not think so. I think it has put 
on the table some very interesting problems, such as 
coordination in the area of security, which is part of the 
reflection on what political union might be. [end 
recording] 


{Rodriguez} The Spanish prime minister was not able to 
meet Nicaraguaii leader Violeta Chamorro as scheduled 
because of pressure on both their schedules. They pre- 
ferred to choose another time which will enable them to 
talk for a bit longer. But Felipe Gonzalez had a long 
conversation with Enrique Iglesias, the president of the 
Inter-American Development Bank, with whom he has a 
long-standing relationship as a friend and adviser. A few 
days ago in Washington, our country agreed on a credit 
line with a bank called the Quincentenary Fund which 
will be used for Latin American countries to begin 


projects in nearly every sphere. [passage omitted] 


Enrique Iglesias conveyed an optimistic vision to the 
Spanish prime minister, indicating that the Latin Amer- 
ican continent is awakening, and the cause for concern ai 
present is oil-consuming countries rather than pro- 
ducers, with everyone looking to the Guif crisis all the 
time. 


Iraq Urged To Expedite Envoy's Departure 
L.D2809201190 Madrid Domestic Service in Spanish 
1800 GMT 28 Sep 90 


[Text] To the daily review of the Persian Gulf situation 
we add the Spanish protest to the Iraqi Embassy about 
the Spanish charge d'affaires in Kuwait having been 
obliged to leave the emirate for reasons of force majeure. 


The Spanish Government repeats that its embassy in 
Kuwait is still open and that in no way does it recognize 
the annexation of this emirate by the Republic of Iraq. 


The Spanish Government urged the Baghdad govern- 
ment to expedite the exit formalities for Juan Jose 
Buitrago in the shortest possible time. 
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Response to Iraq Request for List of Nondiplomats 
LD2809103890 Bern International Service 
in English 1000 GMT 28 Sep 90 


[Text] Switzerland has lodged a protest with the Iraqi 
Foreign Ministry in Baghdad after being asked by the 
Iraqi authorities to provide a list of any nondiplomats at 
the Swiss Embassy. 


A Foreign Ministry spokeswoman said the Swiss author- 
ities had informed Iraq that no one was being sheltered 
at the embassy in Baghdad and that Iraq’s demand 
contravened the Vienna convention. 


The spokeswoman said Iraq already knew the names of 
all Swiss citizens currently in Iraq and that Switzerland 
therefore considered the matter close. 


* Federal Council Welcomes Economic Sanctions 


90AN0423A Bern DATASTAR/ELSA-SDAA in German 
24 Sep 90 No 9009241950 


[Article from Agence Telegraphique Suisse: * Federal 
Council Welcomes Economic Sanctions Against Iraq: 
No Change in Current Neutrality Policy”] 


[Excerpts] [passage omitted] 


Weapons Supply to Gulf Regions Prohibited 


In response to comments from left-wingers and the 
Green Party on weapons exports, Felber [Chief of the 
Swiss Federal Department of Foreign Affairs] declared 
that the Federal Council deplores that a country supplied 
with weapons by the West is at present threatening the 
peace. Since the invasion of Kuwait, however, all 
weapons exports to the Gulf region have been prohibited 
by law. No special resolution was needed for this, Felber 
explained in response to demands in this respect from 
Social Democrats and Green Party members. A general 
ban on weapons exports was questionable, as this would 
jeopardize an entire branch of Swiss industry. 


Already during the war with Iran, weapons exports to 
Irak were discontinued. Felber recognized the difficulty 
of judging whether industiral export goods could pos- 
sibly be used for military purposes. Therefore, he 
announced the establishment of a working group that is 
to conduct export controls for industrial products that 
are not subject to war material export regulations. [pas- 
sage omitted] 


* Results of OECD Study Summarized 


90ENO8!7A Geneva JOURNAL DE GENEVE in 
French 10 Aug 90 p 7 


[Article: “OECD Study: Switzerland Must Open Up to 
Foreign Workers”) 
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[Text] Berne—The Organization for Economic Cooper- 
ation and Development (OECD) has recommended that 
Switzerland open up its labor market to foreigners and 
modernize its tax system. In its most recent report on 
Switzerland, the OECD concludes that accelerated infla- 
tion is the only cloud hanging over an otherwise rather 
healthy economy. But it expects inflation to slow down 
in 1991... 


The OECD experts urged Switzerland to revise its policy 
on guest workers. Since productive capacity and the 
labor force are already fully utilized, prospects for devel- 
opment over the medium term could be improved by 
opening the labor market up to more foreigners. 


Virtues of VAT [Value Added Tax] 


The organization also extolled the virtues of the VAT as 
compured to the sales tax (ICHA). Its main advantage is 
greater administrative ease. A decision for the VAT 
would also demonstrate Switzerland's commitment to 
greater economic integration with the European Com- 
munity, the OECD experts said. 


In the section on fiscal reform, the OECD came out for 
reducing direct taxation, making Swiss taxes more com- 
petitive on the export markets, and cushioning the 
negative side-effects of the income tax and welfare 
withholdings. Finally, the exports proposed that Switzer- 
land move quickly to reduce the stamp tax on financial 
transactions in Euro-bonds and ceeds. 


Cartels and Agriculture 


The OECD noted the existence of cartel agreements in 
some of the liberal professions, various distribution 
sectors, banking, and insurance. Further deregulation of 
these sectors could have an impact on Switzerlana’s high 
cost of living. 


The experts concluded categorically that Swiss agr cul- 
tural policy not only makes products more expensive for 
the consumer but also uses up capital and labor which 
could be put to more productive use in other sectors. 
Agriculture is thus a drag on growth of productivity and 
overall income in the economy. 


Expensive agricultural subsidies have been justified at 
least in part on ecological grounds. But agricultural 
policy encourages dangerous practices such as excessive 
use of pesticides and fertilizers. 


Inflation 


According to the OECD, high interest rates in 1990 and 
1991 will slow down economic growth to 2.5 percent, 
compared to the 3.2 percent growth seen in 1989. Now 
that the economy is operating at full productive capacity, 
growth in the Gross Domestic Product [GDP] will slow 
down to 2.4 percent, Lompared to [1989's] 3.3 percent. 
Inflation will rise from [last year’s] 3.6 percent to 4.5 
percent this year, before declining to 3.5 percent in 1991. 
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Sweden 


More Gas Masks, Field Hospital Orders Possible 


PM2809153090 Stockholm SVENSKA DAGBLADET 
in Swedish 25 Sep 90 p 6 


[Peter Cariberg report: “Crisis Empties Military Stock- 
piles”) 


{Text} Sweden is preparing to withdraw from mobiliza- 
tion stockpiles large quantities of gas masks, atropine 
syringes, and a compiete field hospital, and will send the 
equipment to several countries in the Middle East. It is 
also possible that health care personnel will be sent. 


Last Friday [21 September] 50,000 gas masks were sent 
to Saudi Arabia. But that shipment is just the beginning. 
Inquiries about materiel have come from a large number 
of countries in the region. 


What countries could be sent supplies is being kept 
secret; the issue is very sensitive, particularly since Iraq 
has reacted negatively to what is already known—the 
50,000 gas masks. 


“We have to take our customers into consideration; it is 
by no means certain that they want news of this to come 
out,” said Bjorn Verius, information chief at Trelleborg 
AB, which manufactures the gas masks. 


Another person working for the same company, who has 
good insight into the dealings, considers them so sensi- 
tive that he does not want his name to appear. but he did 
say that “there is hardly an advantage in stirring up the 
Iraqis because we are supplying products to the Saudi 
Arabians.” 


In addition to the gas masks already supplied, the Saudi 
Arabians are also interested in a complete field hospital 
with room for 200 patients, 20 of them in an intensive 
care unit, and with six operating theaters. 


The field hospital, which has been developed by Gambro 
and Trelleborg, is considered to be one of the best in the 
world and was launched throughout the world a few 
years ago, but so far has had little -xport success because 
it has been thought to be too expensive. 


No formal order has yet been made, but the Swedish 
Armed Forces’ Medical Board, which has been involved 
in the project, has looked into the possibility of taking a 
complete field hospital from a Swedish mobilization 
stockpile, since there would be great urgency if a delivery 
were to take place. 


Inger Larsson, Gambro’s information chief, said that it is 
also possible that Gambro would organize personnel for 
the hospital. It requires a staff of 400. 


Similar investigations have also been made into the 
possibility of rapid shipments of gas masks. 


Bjorn Verius confirmed that there have been a large 
number of inquiries from various countries in the region 
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about deliveries. He did not want say which or how 
many these countries were, but the inquiries have 
involved more than the 50,000 gas masks already deliv- 
ered. 


“The only country to which we will not sell is Iraq, but 
we do not want to give the impression that all the other 
countries in the region are involved.” 


The United Arab Emirates has shown interest in so- 
called “autoinjectors,” atropine syringes which are used 
as an antidote in the event of a nerve gas attack. But here 
too inquires are at an early stage. 


All the materiel involved is classed as civilian, and the 
government would not need to issue permits for the 
export of military materiel. However, since there is great 
urgency and there would not be time to manufacture the 
materiel, the government would have to grant permis- 
sion to remove the materiel from mobilization stock- 
piles. 


The two manufacturers of gas masks in Sweden, Trelle- 
borg and Forsheda, are working to try to fill the stock- 
piles with gas masks for the Swedish population. At 
present there are six million gas masks. The aim is that 
everyone should have access to a mask by mid-1994. 


It is uncertain whether this aim would be affected by 
exports to the Middle East, but Mats Oskarsson, infor- 
mation chief at the Emergency Rescue Authority, is 
concerned. 


“If they were able to manufacture gas masks quickly 
enough they would not need to take any from the 
stockpiles.” 


Restrictions on Soviet Jews in Transit Canceled 


TA3009072690 Jerusalem Domestic Service 
in Hebrew 0600 GMT 30 Sep 90 


[Text] Sweden has canceled all restrictions imposed on 
the transit of Jews from the USSR through its territory. 
Our correspondent Eliyahu Zehavi reports that the 
Swedish Foreign Ministry has published an official 
announcement stating that any Soviet Jew with a pass- 
port and an Israeli entry visa will be allowed to transit 
Sweden. 


The restrictions imposed several weeks ago contained a 
demand that every Jew in transit through Sweden sign a 
document stating he would not settle in the territories. 


* Possible Oil Crisis Effects on Country 


* OECD Chief Optimistic 


QOENO834A Stockholm DAGENS NYHETER 
in Swedish & Aug 90 p C 3 


[Interview with OECD Assistant Secretary General 
Pierre Vinde by Christer Nilsson: “Sweden Prepared” — 
place and date not given] 














22 NORDIC COUNTRIES 


[Text] The oil war has dealt the Swedish economy a 
severe blow, even though we are better equipped than we 
were in the oil crises of the 1970's. Export industries are 
affected, competitiveness is deteriorating even more and 
this could mean higher unemployment very soon. 


That is the assessment of Pierre Vinde, assis\ant secre- 
tary general of OECD. Ordinarily stationed ai headquar- 
ters in Paris but now back home in Stockholm to enjoy 
the Swedish summer. 


“If the violence spreads in the area around Iraq and 
Kuwait it could have serious consequences for the world 
economy, including the Swedish economy,” he said. 


But he thinks it is still too early to talk about a crisis with 
regard to oil prices. 


“Sweden has reduced its dependence on oil and is less 
vulnerable than it was in both 1973 and 1979. A price of 
$27 a barrel is considerably lower in real terms than the 
cost in 1983. It will not become more expensive unless 
the price rises above $50.” 


Problems Alread: 


OECD—the organization for economic cooperation 
among 24 western industrialized nations—gave a bleak 
picture of the Swedish economy in its latest forecast. 
This could get worse as a result of Saddam’s war agains: 
Kuwait. 


“Costs are rising, the balance of trade is deteric ‘ating, 
inflation is increasing and competitiveness is getting 
even worse,” Pierre Vinde said. 


A majority of Swedish export firms already have prob- 
lems and if production becomes more expensive as a 
result of the oi! war there could be widespread layoffs in 
the fall. 


“It is also important to increase household savings. For 
several years this was negative, but the picture has 
changed in the last 18 months. Savings must rise even 
more. We cannot continue to live beyond our means, * he 
warned. 


Exemplary 


“The central bank and its chief, Bengt Dennis, will have 
to shoulder a heavy burden if balance 1s to be achieved in 
the Swedish economy,” Pierre Vinde said. 


“I think his behavior is exemplary. Fiscal policy is too 
weak in spite of a certain amount of surplus in the 
budget. But that is one of the problems with minority 
rule,” said the former (Social Democratic) budget chief 
and under secretary. 


However there are some positive elements that might 
allow the Swedish people to hope for light at the end of 
the tunnel. 


“The ambitious tax reform, the deregulation of agricul- 
ture, a more efficient public sector and an increased 
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competitive element in the food sector are steos in the 
right direction. Education and retraining are important 
factors in international competition,” said Pierre Vinde. 


If the oil war continues it is possible to pick out winners 
and losers on the world market. 


“The oil nations outside the conflict area, Mexico, 
Venezuela and Nigeria, for example. Also the Soviets if 
they get their oil industry working. The losers will be 
countnes like Poland, Hungary and Czechoslovakia. 
Going from subsidized ruble prices for oil to greatly 
increased dollar prices will be a further strain in an 
already difficult adjustment process.” 


* Energy Meeting Postponed 
90EN0834B Stockholm DAGENS NYHETER 
in Swedish 11 Aug 90 p 10 


[Article by Ake Ekdahl: “Sweden Can Handle an Oil 
Crisis” —first paragraph is DAGENS NYHETER intro- 
duction] 


[Text] Experts and economists agree—with some reser- 
vations—that Sweden can handle an oil crisis. 


There is no reason to panic at the prospect of a new oil 
crisis. Sweden is better equipped to meet an oil crisis 
today than we were in the 1970's and early 1980's. 
Thanks in large part to nuclear power. 


Energy experts and economists seem to agree on that. 
But their predictions are hedged with many reservations 
when it comes to the unknown shifts that can occur in 
the Middle East crisis. All that is needed to change the 
price picture is for oil buyers to become nervous and 
start building up their inventories. 


The Conservative Party invited a number of prominent 
people in the energy field to a seminar Friday for the 
purpose of discussing a potential new oil crisis. One of 
the conclusions, not unexpectedly, was that thanks to our 
nuclear power Sweden is in a better initial position to 
deal with a crisis today than it was in the crises 10-15 
years ago. And also that it will be expensive and difficult 
to phase out nuclear power in view of the latest changes 
in the energy situation. 


Better Equipped 


Bo Hugemark, chief of the Armed Forces Staff College, 
said the risk that the conflict would spread was limited, 
due in large part to the fact that the superpowers are 
acting jointly, as long as Israel and Iran remain calm. 


Commodities broker Carl-Adam Olander described the 
oil market as “nervous,” but saw no risk of panic. The 
situation would obviously become worse if Saudi Arabia 
is involved in a war. 


Karl-Axel Edin, chief of Kraftsam, a cooperative organi- 
zation of energy producers, explained how the reduced 
Swedish dependence on oil has made the country better 
prepared in this crisis than it was before. But if the price 
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of oil increases, perhaps to $30 a barrel, it will lead to 
cost increases of 50 to 100 perceut and this also applies 
to the cost of phasing out nuclear power. The cost of 
closing nuclear plants is directly linked to the price of oil. 
Therefore this step will become increasingly difficult 
politically, in his opinion. 


Dick Kling, Federation of Swedish Industries economist, 
stressed that there is idle capacity on the oil market 
which will largely cover the loss from Iraq and Kuwait. 


The Swedish oil bill may rise again but hardly to the level 
of around 30 billion kronor in current prices that it 
reached 10 years ago. 


Higher Interest 


Ulf Jakobsson, Handelsbanken’s chief economist, cau- 
tiously presented both mild and dramatic scenarios for 
the next few years. The price can be expected to increase 
by four to five dollars a barrel as a result of the buildup 
of new inventories, but this demand can be met by 
increased shipments. If on the other hand the taps are 
turned off in Saudi Arabia the price could quickly ric to 
$40-50. 


A five-dollar price increase would increase the inflation 
rate in the United States by 0.5 percent and reduce 
growth by 0.3 percent, for example. It would cut real 
wages, drive up inflation and reduce demand, in other 
words cause a troublesome stagflation. Increased energy 
taxes of the kind Sweden has block such a development. 


In this country even a mild oil price increase would 
merely speed up an economic recession. The government 
can be expected to take a course based on a fixed 
exchange rate and a fight against inflation and then the 
only thing we can expect is that monetary policy will 
have to bear the burden with higher interest rates and a 
further drain on the economy. A reconciliation policy 
like the one pursued in the 1980's cannot be recom- 
mended, according to Ulf Jakobsson. 


Risk of Hoarding 


Lennart Lundberg, deputy director general of the 
Swedish Power Commission, pointed to an energy bal- 
ance for the coming year that indicates a good supply of 
electricity and broad margins. Water power will provide 
66.1 Twh [Terawatt hour], nuclear power 71.3, back 
pressure in industry 2.9, thermal power solid fuel 2.3, oil 
0.4, gas 0.6, imported electricity, primarily from Norwe- 
gian water power, 6.8 and oil-fired steam power (reserve 
units) 0.1, for a total 150.5 Twh. Consumption is esti- 
mated at 136 Twh. The power commission will therefore 
sell 7.8 Twh of electric power to municipal electric 
facilities and export 6.7 Twh, mainly to Denmark and 
Finland. 


Without nuclear power this balance would never have 
been possible unless we relied heavily on oil and coal. In 
addition there is a margin of 10 Twh up to maximum 
capacity, according to the State Power Commission. 
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Alf Bergman, former Shell chief, said the crisis might 
well lead to hoarding and with it a fictitious increase in 
demand that would force up the price of oil. His personal 
assessment was that if there are no compensatory extra 
shipments from Iran or elsewhere we can expect the 
Swedish oil bill to rise by 8-10 billion kronor. 


Riksdag member Gunnar Hokmark (Conservative) con- 
cluded from this that the periodic review of the plan to 
phase out nuclear power that is supposed to be scheduled 
this fall would be meaningless. All the energy calcula- 
tions and studies are now outdated as a result of the 
Middle East crisis. 


Sweden’s robust energy system with electricity as the 
energy mainstay and different kinds of eneigy indicates 
that we should hold onto nuclear power as long as 
possible, according to Gunnar Hokmark. 


Energy Meeting Must Wait 


The government has postponed the exploratory energy 
discussion with the opposition once again while it waits 
to see how the acute crisis in the Middle East develops. 


Energy Minister Rune Molin is on vacation until 20 
August and will mak» no new contacts with other parties 
before then. 


If the crisis leads to a new price shock for oil the energy 
discussion will occur in an entirely new situation com- 
pared with this spring when the government held the first 
talks with the Center and Liberal parties. 


The Liberals have refused to go along with starting to 
phase out nuclear energy as early as 1995. The Center 
Party does not want to change the Riksdag resolutions on 
1995, the rivers or the carbon dioxide ceiling but it is 
prepared to negotiate an energy changeover to the use of 
more biofuel and ethanol. The party says it will not 
abandon the goal but the means can be discussed. 


The Social Democrats may want to wait to resume the 
talks with the parties until after their party congress on 
15 September. Dissatisfaction in the party over starting 
the phase-out ahead of time has been expressed in nine 
motions rejecting an early phase-out. Only two want to 
uphold the decision. 


Various local party branches stand behind serious 
motions to tear up the phase-out decision or hold a new 
popular referendum. One of the negative motions is 
signed by Riksdag member Christer Skoog. The unrest 
seems to be most pronounced in the central Swedish 
manufacturing districts. The primary reasons for 
delaying the nuclear phase-out are that no credible 
alternative to nuclear power has been presented and that 
employment and welfare will be threatened if nuclear 
energy is taken away too soon. 


The party’s executive committee has responded eva- 
sively to the new call for nuclear energy in the party, 
referring to the assessment of the phase-out by the 
four-man group headed by Ingvar Carlsson. However the 
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group merely described the problem but never com- 
mitted itself to a future strategy. 


The Social Democrats van turn to their own majority in 
Riksdag to handle energy policy due to the deep split in 
the opposition. In other words the government's own 
forces can ensure passage of its energy proposal if the 
internal opposition is not too great. But the government 
wants to reach an agreement with one or two parties to 
give the decision more political stability. 


* Postpone Nuclear Closings 


90EN0834C Stockholm DAGENS NYHETER 
in Swedish 16 Aug 90 p 11 


[Text] Lesjofors (TT)}—The Liberal Party is prepared to 
discuss energy policy with the government, but the 
condition is a change in the Riksdag decision to phase 
out nuclear power as early as 1995. Liberal Party leader 
Bengt Westerberg made this clear in a statement on 
Wednesday. 


At a conference in Lesjofors Westerberg stressed that all 
objective arguments indicate that early closing should 
not be implemented. 


“Hopefully the government will be convinced by the 
material that now exists,” said Westerberg, alluding to 
reports issued by the Energy Authority, the Nuclear 
Power Inspection Board and the Institute of Radiation 
Protection. 


He drew the conclusion that safety reasons do not justify 
starting the phaseout in 1995. Westerberg also felt that a 
quick phaseout would increase carbon dioxide emis- 
sions, due in part to a heavy emphasis on natural gas, a 
fossil fuel. 


* Paper Views Alternatives 


90EN0834D Stockholm DAGENS NYHETER 
in Swedish 12 Aug 90 p 2 


(Editorial: “Nuclear Power’’} 


[Text] If nuclear power was the main reason why 
Swedish oil imports were cut in half, from around 30 to 
under 15 million tons a year—an old claim that was 
trumpeted once again at the instant Conservative sem- 
inar after the Kuwait crisis—then nuclear power should 
have replaced at least 10 million of the 15 million tons 
that were cut. 


But that is not the case. The energy value of | million 
tons of oil is 11 Twh (billion kilowatt hours) and that 
would produce around 10 Twh [Terawatt hour] of elec- 
tricity, allowing for conversion losses in modern plants. 
If the entire annual Swedish nuclear energy production 
of roughly 65 Twh (half the electricity production) had 
replaced the former oil power and oil heat, which is by 
no means the case, it could only account for far less than 
half of the oil reduction. 
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A more efficient use of energy, the increased use of 
domestic biofuel and other good effects of price increases 
are the main reasons why we were able to wriggle our 
way out of the much too tight grip of oil. Conversely if 
we need to use some oil or other fossil energy during a 
transitional period for the important one-time task of 
phasing out nuclear power it will not be a catastrophe in 
view of the previous 50-percent reduction in Sweden's 
carbon dioxide emissions, for example. 


At any rate Conservatives and others who so calmly 
observe that driving is the only oil sector in Sweden 
where consumption is still increasing should refrain 
from complaining about the possibility that some nat- 
ural gas or oil will also have to be set in for a time to 
replace the risky and oversized nuclear power produc- 
tion in our country. 


* Prime Minister Comments 


90EN0834E Stockholm DAGENS NYHETER 
in Swedish 17 Aug 90 p 10 


[Article by Ake Ekdahl: “Will Not Affect Energy Policy’’] 


[Text] Kiruna--The conflict in the Middle East and the 
oil crisis that may ensue do not change the basic assump- 
tions for Swedish energy policy. That is what Prime 
Minister Ingvar Carlsson told DAGENS NYHETER 
[DN]. 


“Our energy policy must be so robust and long-term that 
even serious random events cannot affect it. Compared 
with the situation in 1976 there is less strain on our 
electric energy situation and especially our oil situation 
today than there was then,” Ingvar Carlsson said as he 
began a trip in Norrbotten on Thursday. 


But aren’t the oil companies using the crisis as an excuse 
to increase prices sharply? 


“It is good that we have had a critical debate on price 
policy. It is not acceptable for companies to exploit this 
crisis to obtain higher profits. I cannot say that this is the 
case, but it is good that the motorists’ organizations and 
homeowners are keeping an eye on this.” 


Ingvar Carlsson said he agrees with the American gov- 
ernment which recently warned the oil companies to be 
careful not to increase their profit margins. 


“It will be expensive enough for consumers as it is,” he 
added. 


In the fall the government is supposed to continue the 
talks with the opposition on future energy policy and the 
starting date for phasing out nuclear power. The prime 
minister could not say at this time when these talks can 
be resumed. 


Avoiding Conflict 


“Several parties have stressed that they cannot partici- 
pate in the talks if certain other parties are included. 
That is a strange attitude. I did not have time to pursue 
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this matter in the spring and therefore it had to be 
postponed until fall. But now of course I will devote 
more time to energy policy.” 


Ingvar Carlsson selects his words very carefully when 
energy policy is brought up. He is avoiding any confron- 
tation with the two parties—ithe Center and Liberal 
parties—with which he would like to reach an agreement 
in order to achieve a broad political solution. 


“T will not speculate on the importance of the conditions 
Bengt Westerberg has set for taking part in the discus- 
sions,” he said. 


Stable Energy 


As we know the Liberal Party leader has said he will not 
take part in talks with the government on whether the 
decision to close the first nuclear power plant in 1995 
should be maintained. 


Ingvar Carlsson merely said he finds various conditions 
strange but he assumes there is a desire to create a broad 
energy policy solution and that everyone wants a stable 
and long-term energy policy. 


“I will get in touch with the other parties before the 
Social Democratic Party congress in September but | do 
not know whether the discussions will also get started 
before that point,” Ingvar Carlsson said. 


Baltic Sea Conference 


The prime minister also said that the government is now 
working to get representatives from the Baltic states to 
participate in the big Baltic Sea conference in Ronneby 
for which Ingvar Carlsson himself took the initiative 
along with his environmental! affairs minister, Birgitta 
Dahl. Center Party leader Olof Johansson has criticized 
the arrangement which involves participation by the 
Soviet Union but not the three Baltic states. 


Carlsson agrees with Olof Johansson that this is not a 
good solution and says he is “making an effort” to get the 
Balts included in the conference where all the Baltic Sea 
nations wiil be represented. 


“We have not achieved any results yet, but we are hoping 
for a solution. We are interested in the facts of the matter 
which indicate that countries around the Ba!tic must join 
forces in an attempt to save the Baltic Sea from the 
serious environmental threat that exists there. We intend 
to do this in a pragmatic way.” 


* Paper, Carlsson on Government’s Problems 


* Rosy Picture Criticized 


90EN0837A Stockholm DAGENS NYHETER 
in Swedish 19 Aug 90 p 2 


[Editorial: “Ingvar Carlsson’s Dilemma”) 


[Text] Kjell-Olof Feldt’s at times brutally frank clashes 
with old Social Democratic ideas probably eroded the 
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labor movement's selfconfidence more than outsiders 
realized. Most of what Social Democrats thought and 
believed about the tax profile, the public sector, capi- 
talism, etc., was pronounced wrong. The justification for 
the old policies was removed without always producing 
new ones and giving them a distinctive ideological 
character. 


When Ingvar Carisson delivered the keynote address to 
the Social Democratic women’s congress on Saturday it 
was obvious that he wanted to restore pride, selfesteem, 
in the party. All of Sweden's bright features were brought 
up in comparison with the Conservatives’ “pessimistic 
picture.” He described the economic achievements in 
the 1980's as fantastic and called all the talk of Sweden 
being on the verge of falling behind mere slander. In the 
area of family policy Ingvar Carlsson made a sharp and 
gleeful attack on the Center and Conservative parties 
and promised for his part to keep the expansion of 
parenta! insurance and day care on track with no alter- 
ations. Only the good sides of the public sector were 
described. 


This presentation can undoubtedly contribute to more 
selfconfidence and fighting spirit in his own ranks when 
the labor movement enters a kind of campaign stage 
against its favorite opponent, the Conservative Party. 
But there is a risk that this will result in the eradication 
of some of the new insights Feldt went to such pains to 
instill. If that happens the speech will make it harder for 
the government to adjust to reality and renew Social 
Democratic policy. Even if Ingvar Carlsson is correct in 
saying that Sweden is still a rich country it is equally 
clear that we are in a process of economic decline that 
can be concealed only temporarily by favorable condi- 
tions. 


Ingvar Carlsson’s speech did not solve the dilemma of 
being both proud and honest at the same time. 


* Carisson Spurns Coalition 


90EN0837B Stockholm DAGENS NYHETER 
in Swedish 24 Aug 90 p 6 


{Interview with Prime Minister Ingvar Carlsson by Sven 
Svensson: “Toughest Year So Far’’; date and place not 
given—first paragraph is DAGENS NYHETER intro- 
duction] 


[Text] Prime Minister Carlsson’s severe trials have stiff- 
ened his backbone. 


The past political year could have wound up consider- 
ably worse for both Sweden and the Socia! Democratic 
Party. That is how Pnme Minister and party chairman 
Ingvar Carlsson summed up one of the hardest and most 
eventful politica! years in the postwar period. 


Ingvar Carlsson has spent several rainy weeks in his 
summer house on Gotland reviewing the course of 
events both on the international level and here in 
Sweden. 
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“I am quite satisfied with the outcome,” Ingvar Carlsson 
said ina DAGENS NYHETER [DN] interview at Harp- 
sund before the Social Democratic Party congress in 
September. Against the background of the Social Dem- 
ocrats’ record low opinion poll figures the congress will 
draw up the guidelines for policy in the 1990's, evaluate 
the efforts of the Social Democratic Party leadership and 
test the party chairman’s position. 


Ingvar Carlsson has been criticized internally for being 
much too colorless and aloof as party chairman and as 
the head of the government. 


Increased Self-confidence 


Ingvar Carlsson himself thinks his self-confidence has 
greatly increased during the past political year with the 
revolutionary events in Europe and a Swedish govern- 
ment crisis. 


“Contrary to what many people might think I have 
found the past year extremely stimulating,” he said as he 
stood on Harpsund’s thick carpet of grass. 


“I have been able to lead the government under very 
difficult conditions, if that doesn’t sound too conceited, 
and I not only implemented the tax reform but also 
created majorities in the Riksdag for several other big 
changes. 


“Despite increased party division in the Riksdag we 
have managed to make a majo: decision on decentral- 
izing the schools, we have taken the first step toward a 
new food policy and we are in the process of making a !ng 
structural change with regard to care for the elderly. 


“In spite of great skepticism in many quarters we have 
pushed the EC issue toward real negotiations while 
Sweden occupied the chairmanship of EFTA . 


“It is true that businessmen were quicker to embrace 
European cooperation than the political parties. Now it 
is extremely important that the expanded European 
cooperation does not become a businessmen’s Europe 
but a citizens’ and wage earners’ Europe. 


Many Decisions 


“Here the Social Democrats have a very big job, one we 
will put our wholehearted effort into. I have given 
European cooperation a very high priority for that 
reason,” the prime minister stressed. 


“I wonder if there has been any year in the postwar 
period when we made so many big radical decisions,” 
Ingvar Carlsson said in self-congratulation. 


“Therefore it is also incorrect to say that Swedish democ- 
racy has been unable to act in the past year. Through 
political cooperation we have succeeded in making truly 
big and difficult decisions.” 


Ingvar Carlsson views the agreement with the Liberal 
Party on economic restraint this spring as a substantial 
success even though it involved a painful postponement 
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of Social Democratic election promises concerning 
expanded child care and longer vacations. 


The economic agreement was reached in February in the 
shadow of the government crisis during which the 
Carlsson government went full circle in an 11-day 
period. First it resigned and then it returned intact with 
the exception of Kjell-Olof Feldt, who resigned and was 
replaced by Allan Larsson as finance minister. 


Good for Country 


“The decisive thing was that we were able to get support 
for a policy of economic restraint. The Social Democrats 
and the Liberals reached an agreement that is good for 
the country,” Ingvar Carisson said with great emphasis. 


“One can imagine the situation now that we have the oil 
crisis in the M.ddle East and external economic pres- 
sures. 


“Think if we had a government, whether Social Demo- 
cratic or nonsocialist, that was unable to get the spring 
Riksdag to enact the restrictive measures. In that case we 
would have had a weaker position in the economic crisis, 
the pressure on both inflation and employment would 
have been greater,” he said. 


Ingvar Carlsson’s big problem is that his own voters do 
not seem to appreciate the policy he praises so emphat- 
ically. 


However the prime minister thinks it is too early to 
count the Social Democrats out. 


“I am not saying we will win the election in the fall of 
1991. but as early as this spring we saw signs that we 
were improving our siiuation.” 


“Based on the shifts in the polls our voters reacted on 
two occasions,” Ingvar Carlsson noted in his review of 
the political situation. 


“The first dip occurred last spring when the government 
proposed economic restrictions and an increase in the 
value-added tax which led to a drop of three-four per- 
centage points in the polls. The second occasion was in 
the fall when we discussed and presented the big tax 
reform. 


“We have paid a political price for tax reform,** said the 
prime minister who urged matters on when the talks with 
the Liberal Party were on the verge of breaking down. 


But Carlsson said thoughtfully, undoubtedly also 
addressing the party congress: 


“If we had given up on tax reform or carried out a half 
measure with other parties our poll figures might be 
better, but we might not do as well in the 1991 election 
and come off even worse in 1994. 
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“As a politician I believe it is very dangerous to be 
swayed by occasional opinion poll results. One must 
work for the long term, one must do what one considers 
basically correct.” 


New Attitude 


Ingvar Carlsson said he is also sure the negative attitude 
toward the Social Democrats on the tax issue is shifting. 
“At first everyone thought they had lost on tax reform, 
but now a survey by the Federation of Trade Unions 
[LO] has shown the opposite. And I myself have had 
people tell me, ‘I actually benefit from the tax reform.”” 


Thus the attitude toward tax reform is quickly changing, 
he insisted. And starting next year we will see the 
practical results. That will benefit both the Social Dem- 
ocrats and the Liberals. 


Ingvar Carlsson has found some comfort in the DN/ 
Temo poll figures. There the gap between the nonso- 
cialist and socialist blocs shrank from 12 to six percent in 
the June poll. 


“I do not regard achieving a balance of forces as an 
impossible task,” said Ingvar Carlsson, who stressed that 
the increasing political mobility means that election 
results are now determined during the last week of the 


campaign. 


Ingvar Carlsson would not say where the threshold for 
the Social Democratic Party’s continued exercise of 
power after the next election lies. Mathematically it is 
probably somewhere around the 39th or 40th percentile, 
depending on how many parties clear the four percent 
cutoff barrier in the next election. 


“In the past the threshold was around 44 percent,” the 
prime minister said. ““Now it is impossible to give an 
exact percentage, but the figures we had in the spring 
(32-33 percent) are too low to enable us to pursue our 
policies successfully,” he said diplomatically. 


No Coalition 


Ingvar Carlsson does not believe in the possibility of 
forming a coalition after the next election. He considers 
an alliance with the Leftist Party out of the question and 
he does not think the prerequisites for a coalition with a 
nonsocialist party are in place. 


“On the other hand I am hoping for cooperation on 
specific issues,” he said. ““One should noi underestimate 
the significance (psychologically, that is) of what hap- 
pened during the past year.” 


In this context the prime minister said he thinks labor 
leaders realize that political compromises are necessary 
in order to create majorities in the Riksdag. 


Is there a risk that an inability to cooperate politically 
will also lead to an erosion of government power? 


“That is an important question,” Ingvar Carlsson 
replied, “but it is hard to conduct a discussion. I support 
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the present proportional election system, but it assumes 
cooperation among the parties. 


“At this time the Leftist Party is willing to support us 
only on popular measures. But a government that wants 
to govern must also keep the economy in balance in 
order to take care of employment in the long run. 


“If we cannot accomplish this with the present election 
system, which results in having quite a few parties in the 
Riksdag, we will eventually have to discuss changing the 
system.” 


Decisive Issues 


Ingvar Carlsson predicted that four issues will be deci- 
sive at the party congress with regard to drawing up 
guidelines for Social Democratic policy in the 1990's: 


¢ The right to a good job. 

« Civil mghts protection. 

* The development of solidarity and fairness in 
Swedish society. 

¢ Environmental policy. 


The congress will be about the same as most Social 
Democratic Party congresses, the party chairman pre- 
dicted. There wiil be a great deal of agreement, but in 
some areas the congress will underline the point that it is 
the congress that decides and not the party’s executive 
committee. 


And then Ingvar Carlsson heaved a deep heartfelt sigh: 


“Some 800 motions, a new party program and a program 
for the 1990’s come close to the limit of what can be 
handled in a single week.” 


* Civil Defense Chief on Shelter Situation 


90EN0832C Stockholm DAGENS NYHETER 
in Swedish 1 Aug 90 p 7 


{Article by Bo Carlsson: “Shelters Exist—Brnit in the 
Wrong Place”’} 


[Text] There are enough bomb shelters for the eniire 
Swedish population. Nevertheless, three million people 
would be without protection in a possible war because 
the shelters were built in the wrong places. 


“That is one of our major problems,” said Mats Ekeb- 
lom, secretary general of the Swedish Civil Defense 
Association. 


“Many of today’s large residential areas are completely 
without shelters. That is highly regrettable.” 


The summer Civil Defense Symposium is being held in 
Kungalv. About 200,000 men and women belong to the 
Swedish Civil Defense. Their primary task is to assist the 
public during disasters, war, and other crises. 
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“We live in an extremely vulnerable society,” Mats 
Ekeblom explained. This is why the Civil Defense is so 
important. 


Army chief Gen. Ake Sagren was also present in Kun- 
galv. 


Easing of Tensions In Europe 


Even though Europe is now experiencing an easing of 
tensions, the army chief wants the country to maintain a 
strong defense in the future, as well. 


“A functioning organization can be destroyed quickly, 
but it may take many years to build it up again.” 


“Even though there is a lot of talk about detente, there 
are also more actors on the stage at present. Never before 
have we seen a declining nation with nuclear weapons. 
We do not know what can happen.” 
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“At ihe same time, I must say that so far developments 
have been positive.” 


Twenty-five Percent Stay Out 


Today, 75 percent of all young men do their military 
service. The others stay out of the service because of 
illness or for some other reason. 


“Many of them could certainly complete their military 
service in the Civil Defense,” Ake Sagren said. “The 
more who help out, the better.” 


Mats Ekeblom of the Swedish Civil Defense Association 
agrees. 


“We need young people. At present, our average age is 
about 50 years.” 
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Vasiliou Denies Iraq Embargo Violations 
NC3009213190 Paris AFP in English 2121 GMT 
30 Sep 90 


[Text] Nicosia, Sept 30 (AFP)}—Cypriot President Yeo- 
ryios Vasiliou on Sunday stressed that Cyprus was hon- 
Oring the international trade embargo on Iraq and that 
his government was doing more than others to ensure its 
effectiveness. 


Mr. Vasiliou, addressing journalists covering celebra- 
tions marking 30 years of Cypriot independence from 
Britain, reacted angrily to foreign press reports that 
Cyprus had been flouting the United Nations sanctions. 


“To our knowledge, there has been no case in which a 
Cypriot company was in one way or another involved in 
breaking the embargo,” he said. 


“I feel very strongly about this because we have gone out 
of our way, and since we have knowledge of how trade 
works in this area we tried to do everything possible (to 
ensure that) the embargo is adhered to.” 


Mr. Vasiliou insisted that Cyprus had gone further than 
other countries, requiring that offshore firms based here 
must also abide by the U.N. measures, which were 
approved in August after the Iraqi invasion of Kuwait. 


He said the Central Bank had given instructions that no 
letter of credit be opened with Jordan or any other 
country that might be involved in sanctions busting. 


Returns From New York 


NC2809121090 Nicosia Domestic Service in Greek 
1030 GMT 28 Sep 90 


[Text] President of the Republic Yeoryios Vasiliou has 
returned from New York. He addressed the UN General 
Assembly and had contacts on the Cyprus problem with 
the UN secretary general and the representatives of the 
UN Security Council permanent members. 


On his return trip, President Vasiliou stopped in London 
where he met with Premier Margaret Thatcher. 


Foreign Minister Yeoryios lakovou returned with the 
President. 


Paper Charges Turkey With Embargo Violation 


NC3009093190 Nicosia PROINA NEA in Greek 
30 Sep 90 p 1 


[Text] The Lebanese tanker Fiona is in the port of 
Larnaca. It is loaded with oil from Iraq via the Turkish 
port of Dortiol. 


After Fiona was loaded with the Iraqi oil from Turkey, it 
sailed for the Lebanese port of Juniyah to deliver it. 
When the Lebanese tanker hit a mine there, it suffered 
minor damage to one of its sides and lost some of its 
cargo. 
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According to very reliable sources, Fiona then sailed to 
Larnaca where its captain insisted that the tanker be 
repaired. 


In order for the tanker to be repaired, the oil has to be 
unloaded. and the Lebanese owners suggested that the 
remaining oil be sold in Cyprus. 


A careful check of the documents of the tanker con- 
firmed that its cargo was Iraqi oil from the Iraqi pipeline 
that unloads at the Turkish port of Dortiol. 


Following this verification, the company that was 
approached to buy the oil refused, despite its initial 
intention to buy the cargo and to repair the tanker. 


The tanker Fiona is proof of our exclusive report filed a 
couple of days ago: Turkey never stopped receiving oil 
from Iraq through the Iraqi pipeline. 


Eroglu, Akbulut Issue Joint Declaration 


TA2909080290 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 2000 GMT 28 Sep 90 


[Excerpts] The National Unity Party [NUP] Executive 
Committee and Assembly Group convened today under 
the chairmanship of Dervis Eroglu, the prime minister 
and NUP leader. The visit by Turkish Prime Minister 
Yildirim Akbulut to the Turkish Republic of Northern 
Cyprus [TRNC] and the declaration to be signed 
between the two countries during the visit were dis- 
cussed during the meeting. The statement made by 
Greek Cypriot leader Yeoryios Vasiliou at the UN 
General Assembly and labor problems were also taken 


up. 


In a statement to the BRT [BAYRAK RADIO and 
TELEVISION] News Center, following the meeting, 
Eroglu said that an identity of views was reached on the 
issue of the document to be signed with Akbulut in 
Lefkosa [Nicosia] and the joint declaration to be 
announced on this occasion. 


He explained that the document to be signed with 
Akbulut will reiterate once more to the world that 
motherland Turkey supports the TRNC in all fields, now 
and in the future. 


A unanimous resolution was also reached during the 
meeting after Vasiliou’s statement at the UN General 
Assembly was assessed. The resolution says that the 
Vasiliou UN address was noteworthy for not signaling 
any change on his position on the issue of reaching a 
political agreement in Cyprus through intercommunal 
talks. It adds, that the Greek Cypriot Leader proved 
again that he has no intention of establishing a partner- 
ship in Cyprus based on equality. [passage omitted] 


The resolution also points out that, as in the past, 
Vasiliou, a master of marketing tricks, has tried in his 
address to present his proposals as positive and construc- 
tive moves. The NUP resolution rejects these proposals, 
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which it finds aimed at transforming the Turkish Cypriot 
people into an ethnic minority. [passage omitted] 


Denktas Warns Greece Against Arming Cyprus 
TA3009 130290 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1130 GMT 30 Sep 90 


[Text] President Rauf Denktas has said that Greece, 
using the Gulf crisis as an excuse is increasing its efforts 
to arm the Greek Cypriots—efforts that have already 
reached dangerous dimensions. 


In response to a question about Greek Cypriot press 
reports claiming that that Greece will send eight F-16 
warplanes to the Gulf, Denktas said that these reports 
seem to confirm rumors, circulated before the Gulf crisis 
broke out, that Greece was planning to station military 
aircraft in South Cyprus. 


Pointing out that this is part of the effort to upset the 
balance that has brought peace to Cyprus, Denktas said 
that Britain and the United States are well aware that, if 
they want peace in Cyprus, they must put an end to these 
irresponsible Greek and Greek Cypriot plans. Saying 
that the arming of the south will eventually lead to 
countermeasures and that any act that threatens Turkey 
will not be welcomed by that country, Denktas said that 
such moves will undermine Turkish-Greek friendship 
and peace in Cyprus. 


Greek Cypriot press reports say that Greece will send 
eight F-16 aircraft to the Gulf area, and that they take the 
same course as the one followed earlier by the frigate 
Lemnos [which docked at Cyprus for a few days]. nktas 
Proclaims Cypriot EC Bid ‘Obstacle’ 


Condemns Cypriot EC Bid 


7TA2809200390 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1530 GMT 28 Sep 90 


[Text] President Rauf Denktas has said that no matter 
how talks on Cyprus are held, the Turkish Republic of 
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Northern Cyprus will have its say. He stressed that the 
primary issue is whether the intercommunal talks will be 
resumed. 


In a statement made in New York yesterday after he 
called on UN Secretary General Perez de Cuellar, Greek 
Foreign Minister Andonios Samaras said that the secre- 
tary general was in favor of indirect talks in Cyprus and 
that he would meet with each side separately. 


In response to question by TAK [Turkish News Agency 
in Cyprus] correspondent, Denktas said that the primary 
issue is whether the talks will resume or not. He then 
recalled the obstacle intentionally put in the way of talks 
by the Greek Cypriot side through their application for 
EC membership. Calling for a solution to this problem, 
Denktas said that the Greek Cypriot leadership has 
claimed the exclusive right to decide on the future of the 
island. 


Denktas said that this position must be changed and it 
must be acknowledged that the fate of Cyprus will be 
determined by the two founding partners living on the 
island. He continued: As long as the Greek Cypriot side 
continues to claim that it has the mght to decide on the 
fate of the entire island, the equal status, necessary for 
the resumption of talks, cannot be developed. 


Pointing out that if an equal status is achieved and talks 
are resumed, it 1s only natural that they should be held 
indirectly. Denktas declared: The resolution, however, 
on who will supervise the indirect talks will be made by 
the TRNC Government, which will also appoint its own 
representatives. Therefore, the existence of the TRNC 
cannot be denied by anyone. 


Explaining that the future agreement must be signed by 
the TRNC Government, adopted by the Turkish Cypriot 
Republican Assembly, and submitted to a public refer- 
endum, he said that the time of resorting to Byzantine 
tricks under the disguise of being the Government of 
Cyprus has passed. 
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Spokesman Denies Planes To Be Sent to Gulf 


NC2909193990 Athens Domestic Service in Greek 
1830 GMT 29 Sep 90 


[Text] In the current circumstances, the government has 
not contemplated the possibility of dispatching Greek 
planes to the Persian Gulf to participate in the multina- 
tional force. 


This statement was made today by the government 
spokesman who denied relevant press reports. 


Military Attache Returns From Baghdad 


NC2609180790 Athens ATHENS NEWS in English 
26 Sep 90 p 3 


[Text] The Greek military attache in Baghdad who was 
deported together with his colleagues from other EC 
member-states, returned to Athens yesterday. The EC 
had earlier taken the decision to deport Iraqi military 
attaches from EC capitals. 


Meanwhile government spokesman Viron Polidhoras 
said that women and children wishing to reach their 
destination have done so, others have arrived in Greece 
and others in other places, but that a number of men 
wishing to return to Greece have been denied an exit visa 
from Baghdad. Polidhoras said that the Greek govern- 
ment continues to exert pressure in this direction, that is 
that those wishing to leave Iraq or Kuwait should be 
given an exit permit. 


Authoritative Statements, Commentary on Strikes 


Mitsotakis Appeals to Patriotism 


NC280905 1790 Athens Domestic Service in Greek 
1300 GMT 27 Sep 90 


[Text] Prime Minister Konstandinos Mitsotakis said 
that the government feels and knows the consequences of 
the current situation in our country, but it is necessary to 
make decisions on which the surviva! of the economy, 
and our nation in today’s troubled world, depend. His 
statement came after a noon meeting with a delegation of 
workers, who visited him to express concern about 
recent condition of Greek workers. 


Mitsotakis agreed with their demands that the state 
should exist, the law should function, and that court 
decisions and legislation should be implemented. He 
promised that the government will carry these things 
through. He expressed the hope that we are at the end of 
this adventure and that the government's policy is sup- 
ported by the majority of Greeks. Mitsotakis said that 
the strikes affected only in the public sector and not the 
private sector, and argued that the working people are 
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blackmailing society, not the government. Today, the 
Greek citizen is the hostage, Mitsotakis stressed, and this 
reality is leading us to conclude that the government 
must scale down the public sector drastically and focus 
its efforts mainly on the private sector. Finally, Mitso- 
iakis said he was optimistic that the Greeks’ sense of 
patriotism will finally prevail so that our country will not 
be turned into a jungle. 


Spokesman Claims Strikes ‘Failing’ 
NC2709083290 Athens Domestic Service in Greek 
0400 GMT 27 Sep 90 


[Text] In no case will the government accept the viola- 
tion of the constitution and laws and it is determined not 
to allow sit-ins at any place of work. Government 
Spokesman Viron Polidhoras made this statement in 
reference to yesterday's ministerial council meeting 
which discussed the insurance bill and strikes. Polid- 
horas added that the government has asked the prosecu- 
tors and the police to intervene where the occupation of 
work places occur. 


The government spokesman also said that the prime 
minister statements and the ministerial council have 
concluded that the strikes have acquired a political 
nature and are being instigated by the Panhellenic 
Socialist Movement [PASOK]. He added that Papan- 
dreou took a position on the strikes in his speech at 
Aigaleo [Athens suburb] and that the presidents of trade 
unions were either candidates for or have been elected in 
the PASOK Central Committee. 


On the Public Power Corporation [DEI] strike, the 
ministerial council explained that the General Federa- 
tion of Personnel [YENOP] of DEI has been exposed for 
its intransigence and for its lack of moral support. It also 
believes that the strikes are failing and that less than 20 
percent of public servants are participating. Concerning 
banks, private banks are operating and public banks such 
as the General Bank, the Agricultural Bank, the Ionian 
Bank and the National Bank are fully operating in 
northern Greece while the National Bank and the Com- 
mercial Bank are partially operating in the other parts of 
the country. 


On the insurance bill, Polidhoras said that it is the 
government's irrevocable decision to pass it tomorrow 
and added that the government will not yield ad that will 
serve its full four year term. 


In reply to questions regarding a possible civil mobiliza- 
tion, the government spokesman said that the govern- 
ment is certain such a measure will not be needed given 
the fact that the strikes are failing. He noted thai the 
ministerial council did not discuss the issue of a new law 
for the strikes. 
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Ozal’s Washington Visit, UN Talks, Detailed 


Remarks on Economic Losses 


TA2909093190 Ankara ANATOLIA in English 
0911 GMT 29 Sep 90 


[Text] New York (A.A.}—President Turgut Ozal asked 
for an American contribution for modernization of 
Turkish Armed Forces during his bilateral meeting with 
American President George Bush. 


Talking to the Turkish press members here, Ozal revealed 
that the U.S. had made a series of proposals in this respect, 
“but,” he added, “Turkey may have further proposals.” 


In response to a question, Ozal elaborated that the U.S. 
had so far joined the program for modernization of M-48 
tanks only. 


Indicating that it was still unknown to what use the new 
support received from the U.S. will be placed, Ozal said he 
and Bush discussed this question in principle only with the 
understanding that details will be taken up in the future 
months. 


Ozal added that Turkey's defense industry projects con- 
tained parts that concerned the U.S. and said that he was 
told that if the USA won the bidding for military 
helicopters, American Eximbank would extend a credit 
of 1.3 to 1.4 billion dollars to Turkey. 


Referring to these as “details” Ozal said, “perhaps our 
demand will exceed this.” 


In answer to another question, Ozal warned the press 
members not to exaggerate Turkey's losses arising from 
the embargo. 


Indicating that exaggerated evaluations will destroy Tur- 
key’s credibility, Ozal said IMF, World Bank and Amer- 
ican Finance Secretary James Brady had already been 
warned against “misunderstandings.” 


Ozal said Turkey was in no hurry to receive the interna- 
tional aid envisaged for such losses and recommended 
that Turkey’s losses resulting from the embargo should 
be distinguished from its losses resulting from rising 
petrol prices. 


Ozal categorized the losses resulting from the Gulf crisis 
as: 


1. Losses of contractors doing business with Iraq. 
2. Loss from shutting off of the [Iraqi oil] pipeline. 


3. Loss of the credit in the amount of 750 million dollars 
Turkey had opened to Iraq. 


4. Losses in the tourism sector. 


5. Losses to arise from hesitations of foreign investors to 
invest in Turkey. 
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“We shall not reject any support regarding aid to Turkey 
to compensate these losses, but we shall never go before 
anybody to ask for aid,” Ozal said. 


Indicating that Iraq, raging over Turkey's being a key 
country in the present crisis, might blame all its misfor- 
tunes on Turkey, Ozal said whatever regime followed 
Saddam, trade between Turkey and Iraq would slow down. 


Ozal ended his remarks to the press members recalling 
that Turkey wanted increased trade with the States 
instead of aid. 


He disclosed that during his talks with Bush he had asked 
for work to commence on a trade agreement between 
Turkey and the U.S. 


Talks on Military Modernization 


7TA2809211290 Ankara Domestic Service in Turkish 
2000 GMT 28 Sep 90 


[Basak Dogru report from New York] 


[Text] President Turgut Ozal says that the rising oil 
prices in the world are a result, to a degree, of a feeling of 
panic. Speaking with Turkish newsmen in New York 
today, Ozal said that if crude oil production is increased 
by about | million barrels a day, it should alleviate 
current difficulties. 


Responding to a question, Ozal said that the principles 
on the modernization of the Turkish Armed Forces were 
taken up during his talks in Washington but that the 
details were not discussed. He added that M-60 tanks, 
howitzers, and armored vehicles were offered to Turkey. 
Pointing out that prolonging the [production] program 
of the F-16 fighters until after 1994 was also considered, 
Ozal said that, on the issue of helicopters for Turkey, the 
Americans have promised a [word indistinct] loan of 
about $1.3 billion if we decide to buy their helicopters. 


On his talks with Albanian Presx'*.1. Ramiz Alia, Ozal 
said that Albania has requested foans from Turkcy. 
Pointing out that prospects for cooperation between the 
two countries are yet to be determined, he said that he 
will visit Albania following their determination. 


Ozal pointed out that [words indistinct] Turkey is a 
candidate to become a country which [word indistinct] 
stability in the Middle East. 


Ozal is currently participating in the inauguration cere- 
mony of the [name indistinct] bank. 


Ozal will meet with the Bulgarian prime minister later. 


Statement on Trade With Iraq 


TAO110064990 Ankara Domestic Service in Turkish 
0530 GMT 1! Oct 90 


[Text] President Turgut Ozal has said that Turkey may 
lose its trade with Iraq for a long time because of the Gulf 
crisis and this vacuum must be filled by Western coun- 
tries. Serdar Dimli reports from New York: 
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[Begin recording] Ozal made this statement while speaking 
to journalists in New York. Ozal noted that he also 
referred to this subject in letters he sent to the leaders of 
some EC countries, explaining that he asked the EC to lift 
the quotas and increase trade. The president declared that 
in his talks with Western leaders he especially did not 
mention the issue of full membership in the EC. Ozal said: 
I believe that Turkey's worth should be self-evident. 


Commenting on the World Summit for Children, the 
president remarked that tor the first time in the history 
of the United Nations, a joint conclusion was reached 
without any conflict. 


Meanwhile, President Ozal received French Prime Min- 
ister Michel Rocard. During the meeting, Rocard asked 
Ozal to recount his impressions of the Gulf crisis and the 
possible consequences of the embargo. In reply, Ozal told 
Rocard that he believes that the embargo will be effective. 
Noting that Turkey's losses incurred by the halt of trade 
with Iraq because of the Gulf crisis reach $1 billion, Ozal 
said that Turkey must open up to the European market in 
order to compensate this loss. Rocard, in turn, stated that 
he will have the matter investigated. 


Ozal will hold some other bilateral contacts before leaving 
New York en route to Turkey today. [end recording] 


UN Children’s Summit Address 


TA3009173390 Ankara ANATOLIA in English 
1520 GMT 30 Sep 90 


[Text] United Nations (A.A}—President Turgut Ozal 
said today that it was possible to prevent children’s 
disease and this required a high level of political will and 
efficient management. 


President Ozal, addressing the world children’s summit 
today here, said that millions of children were dying 
from diseases which were in fact preventable or curable 
at costs which are affordable. 


“If we, the leaders of the world, succeed to make use of 
the technology available to us, mobilize our people and 
restructure health services to emphasize prevention, it ts 
estimated that two- thirds of the 14 million children who 
die every year can be saved” President O7zal said. 


He went on to say that in 1985, Turkey demonstrated 
that a populous country of modest means and difficult 
terrain could bring the most menacing of childhood 
diseases, measles, close to the point of disappearance. 


“As a result of the Turkish national immunization 
mobilization, an estimated 22,000 child deaths were 
averted over the next year” he said. 


“Il am pleased to announce that Turkey has now reached 
universal coverage of all our infants with protection 
against six vaccine preventable diseases” Ozal added. 


Recalling that the prospects of a new “children vaccine,” 
combining polio with the present triple antigen, were 
discussed by scientists from around the world early this 
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month in New York, Ozal said, “I urge the world 
community—which has, sadly, begun again to spend 
billions of dollars on military preparations—-pledge itself 
to raising, perhaps at this meeting, the funds needed to 
enable the research breakthrough required on this vac- 
cine so that millions of children can be saved.” 


“I, personally, offer my country’s vaccine-research capa- 
bility to this effort” he added. 


President Ozal added that Turkey will arrive at the 
eradication of polio at least two years ahead of ihe year 
2000 world deadline. 


Meeting With Romania's Iliescu 


TA3009074390 Ankara Domestic Service in Turkish 
0530 GMT 30 Sep 90 


{Serdar Dimli report from New York] 


[Excerpt] [passage omitted] President Turgut Ozal, who 
is Continuing his contacts in New York, met today with 
Romanian President lon Iliescu. It is reported that the 
prospects of improving bilateral relations were the pri- 
mary subject of the talks. 


Presidential spokesman Kaya Toperi said that Romania 
is interested in details of the economic measures imple- 
mented by Turkey. Toperi added that high-level delega- 
tions will exchange visits for this purpose. 


Meanwhile, Iliescu invited Ozal to visit his country. It is 
said that Ozal's visit will be a part of his tour of Balkan 
countnes. 


In response to questions by journalists following his 
meeting with Ozal, Iliescu explained that there are no 
obstacles to developing bilateral relations. Pointing out 
that his country is in the process of adopting to the free 
market system, he said that Romania wanted to benefit 
from Turkey's experience in that field. 


He said that Romania supports President Ozal’s pro- 
posal for an economic cooperation program in the Black 
Sea region, and he added that when he takes into 
consideration the recent changes in the region he is 
convinced that this proposal can materialize. 


Meeting With Bulgaria’s Zhelev 


TA290910069 Ankara ANATOLIA in English 
0945 GMT 29 Sep 90 


[Text] New York (A.A}—The talk between President 
Turgut Ozal and Bulgarian head of state Zhelyu Zhelev 
was qualified j ere as “the beginning of the end of the 
Cold War between the two countries.” 


At the 45-minute meeting at the request of the Bulgarian 
side, it was agreed that “a new period” started in relations. 


Answering the questions of Turkish press members after- 
wards, Zhelev said the talk with Ozal had taken place in 
a very positive atmosphere. 
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“We have discovered that we had many things in 
common. We can benefit a lot from Turkey's experi- 
ences,” Zhelev said. 


Cooperation was feasible regarding joint investments, 
reciprocal investments and free circulation of workers, 
Zhelev added. 


Ozal’s spokesman Kaya Toperi in his part said the two 
heads of state reached agreement to wipe out the nega- 
tive elements in bilateral relations. 


“The Bulgarian president told Ozal that former presi- 
dent Zhivkov's wrong decisions delayed for a long period 
development of relations. He also expressed intention to 
enhance relations much more than any time in the 
history of the !wo countries. 


Zhelev also promised to restore the Turkish minority in 
Bulgaria to a position much more (?advantageous) than 
ever before, Toperi said. 


Bozer’s UN Contacts, Statements Noted 


Discusses Gulf With Shevardnadze 


TA2909055790 Ankara Domestic Service in Turkish 
0430 GMT 29 Sep 90 


{Text} Soviet Foreign Minister Eduard Shevardnadze has 
said that the situation in the Gulf area is perilous and 
ready to explode. He made this remark during a meeting 
with Foreign Minister Ali Bozer in New York. Serdar 
Dimli reports: 


According to information by Foreign Ministry spokesman 
Murat Sungar, Shevardnadze warned that a war in the area 
would not be limited to a few countries. Pointing out that 
such a war would result in the death of tens of thousands of 
people, Shevardnadze said that Iraq's capabilities should 
not be minimized. He added that his country preferred a 
solution to the crisis to be worked out among the Arab 
countnes. 


Bozer, in turn, stressed the importance of all countries 
making maximum efforts to fully implement the 
embargo. Noting that Turkey maintains a close relation- 
ship with the Soviet republics, Bozer said that Turkey 
preferred to continue the relationships through the medi- 
ation of the central Soviet Government. 


In a statement to Turkish Radio and Television fol- 
lowing the meeting, Shevardnadze said that his country 
and Turkey share similar concerns over the Gulf crisis. 
Pointing out that his talks with Bozer were very benefi- 
cial, the Soviet foreign minister said that prospects were 
sought for further progress in good-neighborly relations 
in the political, economic, and cultural spheres. 


He added that a visit by President Turgut Ozal to the 
Soviet Union was planned for the beginning of next year. 
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Meets Counterparts 


TA2909074490 Ankara Domestic Service in Turkish 
2000 GMT 28 Sep 90 


[Serdar Dimli report from New York] 


[Text] Foreign Minister Ali Bozer met in New York 
today with the foreign ministers of France, Israel, Iran, 
the Netherlands, Ireland, and Mexico. The talks were 
held mainly on the Gulf crisis. 


In a statement, Foreign Ministry spokesman Murat Sungar 
said that during the meeting held with the French Foreign 
Minister Roland Dumas, Turkey's relationship with the 
EC and Turkish-French relations were discussed in addi- 
tion to the Gulf crisis. Sungar said that Dumas expressed 
his country’s appreciation for Turkey's policies in the Gulf 
crisis, adding that France will do its best so that Turkey, 
which has suffered greatly from the Gulf crisis, receives its 
rightful share from the EC aid package. 


During the talks in which Turkey's membership to the 
Western European Union was also taken up, it was 
stressed that the French side viewed the matter with 
understanding. 


On talks held between Bozer and the Israeli foreign min- 
ister, Sungar said that pleasure was expressed over the 
Israeli position on the Gulf crisis. The Israeli foreign 
minister expressed desire to raise the Israeli representation 
in Ankara to the ambassadorial level. Bozer said in 
response that a positive step in the Middle East peace 
process will create the necessary occasion for Turkey to do 
so. 


On talks held with Iranian Foreign Minister Velayati, 
Sungar said that Bozer briefed Velayati on Ozal’s con- 
tacts in the United States on the Gulf crisis. 


Iraq Said To Transfer More Missiles to Border 


NCO0110115890 Istanbul TERCUMAN in Turkish 
27 Sep 90 p 6 


[Text] London, (A.A}—Iraq has reportedly transferred 
12 more long-range missile batteries to areas close to the 
Turkish border during the past few days. 


The Democratic Party of Kurdistan [DPK], which is 
opposed to the Iraqi regime, disclosed in Londen yes- 
terday that launchers for the Scud-B and al-Husayn 
missiles have been installed close to the Turkish border 
and aimed at selected targets. 


The disclosure by the DPK, which is headed by Mas‘ud 
Barzani, claimed that this information came from a 
group of Iraqi troops of Kurdish origin, who defected 
from the Iraqi army and joined th: DPK peshmerga 
[Kurdish fighter] units on 22 September. The disclosure 
also claimed that Iraq's ground-to-ground missiles were 
generally aimed at the Turkish bases in Diyarbakir and 
Batman. 
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Enforcement of Air Embargo on Iraq Reported 
TA2809182690 Ankara TRT Television Network 
in Turkish 1700 GMT 28 Sep 90 


[Text] In accordance with the UN Security Council's 
resolution to implement an air blockade on Iraq, Turkey 
is checking all aircraft on their way to Iraq or coming 
from there to ensure that the embargo is being enforced. 


Yesterday one Soviet and one Indian aircraft were 
allowed to proceed on their way to Baghdad after they 
were checked at the Adana Airfield. 


Meanwhile, a Polish passenger aircraft that ianded at 
Ankara’s Esenboga Airport today was also checked for 


the same purpose. 


Lethal Chemicals Shipment Returned to Belgium 


TA2809171590 Ankara ANATOLIA in English 
1637 GMT 28 Sep 90 


[Text] Ankara (A.A}—A cargo of chemicals used in the 
manufacture of deadly mustard gas which was 
impounded by customs officials aboard a ship in the 
Mediterranean port of Mersin on Thursday will be sent 
back on the same ship to the Belgian port of Antwerp 
where the cargo was first loaded, officials said on Friday. 


The cargo of 102 tonnes of sodium cyanide and 31 tonnes 
of neoprene brought to Mersin by the Polish-flagged Wlo- 
clawek were reportedly destined to be sent overland to 
Iran. 


Both chemicals are used in the manufacture of deadly 
mustard gas internationally banned as a weapon since 
World War |. 


A report in the Istanbul-based HURRIYET newspaper 
said on Thursday that the U.S. Treasury Department had 
warned Turkish officials about the potentially lethal cargo, 
which the newspaper alleged was ultimately destined for 


Iraq. 


Customs authorities on Friday did not permit the chemi- 
cals to be unloaded from the Wloclavek at the port and the 
ship will sail from Mersin in the evening, the officials told 
A.A. 


The officials also said the chemicals were produced in 
West Germany and that they were sent from there to 


Antwerp. 


One official told ANATOLIA that the incident shows 
foreign customs offices are careless about loading deli- 
cate materials. “‘It is interesting to see that the chemicals 
were produced in West Germany, shipped from there to 
Belgium, marketed by a Belgian company and sent by a 
Polish ship to Turkey and it is only here that we could 
discover the incident,” he said. 


Iran is known to be pursuing technology for the manu- 
facture of its own chemical weapons. 
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Consent To U.S. Bombardment of Iraq Denied 


TA2809172190 Ankara ANATOLIA in English 
1645 GMT 28 Sep 90 


[Text] Ankara (A.A}—The Foreign Ministry on Friday 
denied a claim by a British magazine that the United 
States has agreed with Turkey and Syna on possible air 
attacks against Iraq from the north in the wake of the Gulf 
crisis. 

FOREIGN REPORT, a side publication of the London- 
based ECONOMIST, which is distributed to subscribers 
only, says in its current issue that the U.S. has obtained 
permission from Turkey to use joint U.S. bases for 
possible air attacks on Iraq. It also said Washington and 
Damascus have agreed on the United States using Syrian 
air space in such attacks. 


Asked to comment on the report, Foreign Ministry 
[acting] spokesman Ferhat Atama told ANATOLIA: 
“The magazine's claims are definitely untrue.” 


Demirel Warns of War, Hits Ozal’s Gulf Policy 


TA3009185890 Ankara TRT Television Network 
in Turkish 1800 GMT 30 Sep 90 


[Excerpt] True Path Party [TPP] leader Suleyman 
Demirel has said that, because of the Gulf crisis, Turkey 
is on the brink of a wrong, meaningless, and unnecessary 
war. Addressing the TPP Ankara provincial congress, 
Demirel said that winds of war are blowing because of 
Iraq's refusal to withdraw from Kuwait in line with the 
UN Security Council resolutions. 


Criticizing Turkey's Gulf policy, Demirel asked: Why do 
those who say ihey meet the leaders of various countries in 
connection with the crisis do not meet with Saddam 
Husayn? 


The TPP leader stressed that the situation in the region is 
extremely serious. A war next door will damage the 
country, and the burden will be carried by the citizens, he 
said, adding: A war is inevitable if the country’s indepen- 
dence, honor, dignity, or international undertakings are 
threatened. Turkey has no interest in a war in the Gulf. 


Demirel criticized the argument that the world is moving 
toward war and that Turkey cannot remain indifferent. He 
stressed that Turkey must move cautiously and try to 
ensure that the crisis does not turn into a war. [passage 
omitted] 


Foreign Ministry Scores Greek Stance on Cyprus 


TA2909104390 Ankara ANATOLIA in English 
1010 GMT 29 Sep 90 


[Text] Ankara (A.A}—Turkey is wary of Greek attitude 
towards the Cyprus problem, “as if Greece itself had not 
been the source of the dispute,” official sources said here 
today. 
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Foreign Ministry deputy spokesman Ferhat Ataman said 
Greek Foreign Minister Andonios Samaras tried by his 
speech at the U.N. General Assembly Friday to obiit- 
erate Greece's responsibility in the past events and also 
demonstrated that Greece has no intention to contribute 
to the resolution of the Cyprus issue. 


Ataman said, “it will be in the interest of all to realize 
that the habit of establishing liaison and similarities 
between Cyprus and other subjects (Iraqi invasion of 
Kuwait) is a waste of time and, more important than 
that, a damaging behaviour.” 


Ataman [?added]: “If Turkey had not interfered in 1974 
by using its responsibility arising from existing agree- 
ments, Cyprus would have been annexed to Greece no 
Turkish Cypriot would have remained by this time.” 


“The U.N. resolutions are not principles to be evaluated 
according to your interests and we wish to remind that 
the mght to talk about these resolutions belongs to those 
who consistently obey them.” 


* Birand on Country's Position in Gulf Community 
QOES1269A Istanbul MILLIYET in Turkish 
7 Sep Wpill 


[Article by M. Ali Birand: “Will Turkey Join Gulf 
Military Organization™] 


[Text] Jeddah—The most important topic that has sud- 
denly come under discussion in the region and which 
was taken up yesterday between American Secretary of 
State Baker and the Saudis is the proposed Gulf pact. 


This idea, introduced by America, could include Turkey 
and would be the NATC of the Middle East, if accepted. 


According to information provided by American circles, 
the need has now become clear for a military organiza- 
tion that could offer a long-term response to the threat 
that Saddam created and to threats that could occur in 
the same way in the future, and Washington has begun 
contacts for a NATO-type organization. 


As known, America tried in the '950's to get a military 
organization guing in the region and the Turkish leader- 
ship held long debates on it. However, it did not come 
about in the end as certain Arab countries, such as Syria 
and especially Egypt, had reservations about Turkey. 


According to this refurbished idea, an organization in 
which like-thinking countries of the area wouid partici- 
pate with their armed forces would be set up, as NATO 
is, to deter future threats and prevent incidents such as 
the destruction of Kuwait. 


Who will join? Who will contribute troops? 


The most critical aspect of this organization, which U.S. 
Secretary of State Baker is discussing with Saudi author- 
ities and which would be formed in various capitals, is 
which countnes would participate in such an organiza- 
tion and which ones could provide a viable military 
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force. Saudi authorities are not shy about their prefer- 
ence for an all-Arab formation. Among the most dis- 
cussed possibilities is leadership by Egypt, the country 
with the largest force in the region. 


However, Westen sources point out that the Arabs could 
not even get togethc: against Saddam but had to resort to 
American military force and draw attention to the “inev- 
itability of the inclusion of America in such a grouping.” 


The other important element is Israel. 


Israel thinks that any all-Arab military organization in 
the region would constitute a threat to its future security. 
Washington agrees. 


To eliminate this objection, it prefers the participation, 
if only symbolic, of some American troops and “non- 
Arab countries in the region.” 


Turkey Preferred Country 
As in the 1950's, all eyes turn to Turkey. 


i) Non-Arab Turkey is seen in the position to prevent the 
organization's use of force against Israel because it has a 
moderate approach to Israel, is a NATO member and is 
considered the closest ally of the West. 


2) Turkey has the most effective and best disciplined 
army, according to all the Arab countries. It is therefore 
described as the best “deterrent” force. 


3) Turkey, with its NATO experience, is in a posit: 2" to 
make a large contribution to the running of the organi- 
zation. 


Other than Turkey, Pakistan and, even in some circles, 
Iran are considered among the countries which could 
contribute to this organization. 


How other Arab countrie: would react to Turkey in the 
“leadership” role in the organization in such an eventu- 
ality, however, is not known. 


It is not clear whether America has held any talks with 
President Ozal on this, but the recent resolution adopted 
by the Assembly reportedly may have something to do 
with this organization. 


Authorities draw attention to the fact that, if the struggle 
against Saddam lasts a long time, America does not want 
to remain by itself in the region and is pushing the idea 
of an international organization in which it would be 
included. They say that these efforts will take shape in 
the next few weeks. 


Key in U.S. Hand 


No one knows what will happen in the Iraqi crisis. 


All sides in the region are looking to Washington alone. 
America holds the key in the full sense. 


Nerves grow taut the longer the expectation lasts. 
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Even though the leaders of Saudi Arabia and Kuwait say 
in official statements that they “want the problem to be 
solved peacefully,” they are pressuring Washington “to 
use troops to get Irag out of Kuwait as soon as possible.” 


The same American authorities say that they have not 
been able to get enough forces in place yet for an all-out 
initiative and feel they will need five or six more weeks. 


What everyone is waiting for is Sunday’s U.S.-Soviet 
summit. They say nothing will happen until then. 


Meanwhile, American authorities are issuing messages 
saying “war in a week or two”’ in their talks with the press 
for the purpose of dispelling the “old hat” atmosphere that 
is beginning to take hold in world public opinion. 


Meanwhile, the Assembly’s decision to send troops 
abroad is the main news story here. Reports about how 
Ankara is demonstrating its friendship say that Turkey 
may participate in an international force with naval and 
ground forces. However, there is none of the “excite- 
ment” that Turkish public opinion might expect. Just 
sympathy, that’s all. 


* Role in Middle East Defense Pact Assessed 


90ES1269B Istanbul MILLIYET in Turkish 
7 Sep 90 p 10 


[Article by Nur Batur: “What Is Turkey Caught in”] 


[Text] Ankara—Is Turkey being dragged into taking on a 
mission in the Middle East again? 


The condition imposed by the British and Americans 
before Turkey could join NATO was that “Turkey accept 
an important duty in the Middle East command to be 
formed.” Is this idea being revived? 


The development leading to the voicing of these con- 
cerns in the halls of the Foreign and Defense Ministries 
in Ankara was U.S. Secretary of State James Baker's 
announcement about the “formation of a NATO-like 
regional alliance in the Middle East.” 


“The Americans and the British have cherished for 40 
years the idea of forming a defense alliance that would 
keep watch over the oil reserves and preserve stability in 
the Middle East... This idea was first disclosed just prior 
to Turkey joined NATO. It is known that the British 
even imposed this as a precondition for Turkey to join 
NATO at that time,” according to the authorities who 
are watching developments closely. 


“The Baghdad Pact formed in 1955 with Turkey, Iraq, 
Iran and Pakistan under American and British leadership 
was nothing other than that Middle Eastern defense alli- 
ance. 


“The Menderes government at that time had no choice 
but to accept this mission imposed by Britain and the 
United States as a prerequisite to NATO... The Baghdad 
Pact lasted only until the Iraqi king was deposed, that is, 
three years. And it was never again revived.” 
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Search for NATO Intervention Outside its Region 


The U.S. search for a new defense system to safeguard the 
oil fields was renewed at the time of the 1973 oil crisis. 


A series of resolutions adopted by NATO under U.S. 
pressure in the 1980's intended to gain better control of 
the region through NATO. 


Authorities show as an example of this the decision 
adopted by the Defense Planning Committee in 1981 and 
approved by the NATO summit in Bonn in 1982. With this 
resolution, NATO agreed for the first time that a develop- 
ment in the Middle East, a region outside its area of 
responsibility, could harm NATO interests and that the 
alliance might take action if such a development occurred. 


However, adoption of this resolution entailed a great 
deal of discussion and cloakroom activity at NATO. 
Some NATO countries, led by France and Turkey, 
agreed in principle under strong U.S. pressure but tried 
to introduce escape clauses. In fact, the part of the 
resolution saying “every country will decide according to 
its national interests on its ability to intervene in an 
incident outside the NATO region” is known to have 
been added at Turkish insistence. 


Turkish-Saudi Arabian-Egyptian-U.S. Pact 


Those who followed developments closely in 1982-83 
recall that the United States brought up the same alliance 
idea with Turkey again during those years: ““A defense 
system in the Middle East to be formed by Egypt, Saudi 
Arabia, Turkey and the United States.” 


At that time, Turkey again informed the United States 
that it would not participate in such an alliance. 


What Is Being Whispered in Turkey’s Ear 


“Turkey can play a more effective role in the Middle 
East” is a refrain that has been heard again in the past 
year from many American officials, including Secretary 
of Defense Cheney. 


According to Turkish authorities, the United States has 
been trying for a year to push Turkey into a more active 
role in Middle Eastern defense. However, Turkey has not 
warmed to this. 


The threat of war in the Middle East created by Iraq has 
helped to revive the idea of a “defense alliance in the 
Middle East,” which America never took off its agenda 


anyway. 


Authorities say, “America has brought no official pro- 
posal to Turkey at this stage. However, developments 
show that Washington is beginning to test the ground.” 


The Foreign Ministry has never been sympathetic to this 
idea, which keeps being warmed over and served up to 
Turkey. “The Baghdad Pact turned into a fiasco, and 
Turkey learned its lesson. Turke_ . traditional policy is 
totally averse to such a defense alliance with any of the 
Arabs,” according to the Foreign Ministry. 
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Will President Ozal, however, step outside the tradi- 
tional policy line and look at such a defense alliance with 
America under present circumstances? 


There is clearly concern over this in the cloakrooms. 


* Concern Expressed Over Role in Gulf 


90ES1270A Istanbul MILLIYET in Turkish 
8 Sep 90 p 11 


[Article by M. Ali Birand: “Not Much Desire for Con- 
tinuous Turkish Military Presence in Region’’] 


[Text] Jeddah—No one (except Washington) yet has a very 
definite idea about how the problem can be solved. And 
the numbers of those who believe that every passing day 
works in Saddam Husayn’s favor are gradually increasing. 


The primary conditions early on of Kuwait and the 
Saudis (and Washington) were the withdrawal of all Iraqi 
troops from Kuwait, the restoration of the Sabah family 
and the overthrow of Saddam. Although these condi- 
tions are still promoted, conditions for “coexistence with 
Saddam” instead of the “overthrow of Saddam” are 
slowly being drawr up. The latest and most interesting 
development in this is that the international! guarantee of 
the Gulf Council should be given to Kuwait after the 
withdrawal of Iraqi troops and that an international 
force should be deployed along the border with Iraq. 


The preferred formulas, in priority order, are: 


*« UN blue berets, 

¢ An all-Arab force, 

¢ A multinational army without the UN hat in which 
the United States and Turkey could participate. 


U.S. Troops Would Create Problem 


Saudi administrators are clearly uncomfortable with the 
possibility of U.S. troops, whose numbers will reportedly 
reach 200,000, staying in Saudi Arabia for a long time. 


While the Americans are talking about the need to keep 
troops here for one to two years even if the problem is 
solved, Saudi Foreign Minister Prince Faysal keeps 
saying, “They will leave when the threat is over”; the 
clearest indicator of a difference of opinion on this point. 
However, the prince refuses to answer questions as to 
what will constitute the end of the threat and under what 
conditions the Americans’ job will be considered fin- 
ished, indicating that he does not wish to close the door 
completely, hence the idea of an international force on 
the Iraqi borders if Saddam is not overthrown. 


The Saudis consider an international presence in the 
region in one form or another as “inevitable” since they 
view themselves as so unprotected and weak despite all 
this great weaith aud all these billions of dollars’ worth of 
weapons. 


Only because the Arab League countries cannot provide 
an adequate safeguard by themselves are they gradually 
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adopting a tendency to accept non-Arab, but powerful 
countries in the region. And the final word on this is still 
for America to pronounce. 


How Is Turkey Viewed 


Turkey is not seen by the area countries as a “savior.” 


Ankara’s initial reaction, acting in firm concert with 
America and Britain and severing Iraq’s main lifeline, 
was welcomed by everyone here. 


The view of the Turks has changed. The attitude of the 
man in the street, the agent at customs, the police and the 
bureaucracy have undergone a sea of change. The put- 
down, the condescension, the disdain of before are gone. 
You feel a warm glow of respect. 


Regardless of how the Palestinian, Iraqi and Jordanian 
people react to our conduct in concert with the West, it 
is applauded as natural here. Ankara is constantly 
praised in official pubiic statements and press reports. 


However, the possibility of Turkey coming down to the 
region with its armed forces in a long-term sort of way, 
and thus influencing developments, does not at all gen- 
erate the same satisfaction in evaluations behind closed 
doors by policymaking circles. 


One foreign diplomat in Jeddah said, “No difference in 
seen between Turkey and the Ottoman Empire. Allega- 
tions about the old empire started as soon as there was 
mention of Turkey sending troops here.” He said that in 
private conversations the Arab countries, including the 
Saudis, are sending signals that they would not much 
welcome a “concentrated and long-term” Turkish pres- 
ence. He could not help but add, “They would rather you 
stayed briefly with a small force and then left. They 
never reveal their true thoughts, but it is more than clear 
that they are scared of you.” 


In fact, when you examine the newspapers and press 
reports, it is noticed immediately that they describe the 
Turkish Grand National Assembly “authorization to 
send troops out of the country” as a show and that not 
much is said about Turkey’s ability to deploy troops to 
the region. 


Yet wide coverage is given to reports of other countries 
sending troops. The 1,200-man Syrian contingent was 
welcomed with great ceremony by 380 reporters and 
Hafiz Assad was praised io the skies. 


Comments in official Turkish circles and in the press to 
the effect that “Turkey is preparing to sit at the table 
when Middle Eastern boundaries are redrawn”’ increase 
the misgivings here. 


Iraqi proponents, those cooperating with the West 
against Iraq, or Arab countries trying to remain neutral, 
would each attribute a different “significance” to and 
and have a different “perception” of a Turkish military 
deployment to the region, the likelihood of which may be 
considered high. 
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Perhaps our relations with the West will be temporarily 
strengthened and certain concessions may be obtained, 
but it will lead to certain “second thoughts” and the 
arousal of “old memories” in the Arab countries, and 
relations will not be the same. 


Turkish troops would perhaps be applauded here in the 
initial stages. Ankara would be praised, but let us not 
forget that when we turned our backs, the Arabs would be 
asking among themselves, ““What do they have in mind?” 


Having seen the conflict here, how and where the deci- 
sions are being made, the natural cover, and having 
discovered that the Arab way of thinking still has not 
changed, the only thing we can say is “Lord deliver us 
from such an adventure.” 


* Prospects for EC, Black Sea Community Viewed 
90ES1268B Istanbul DUNYA in Turkish 23 Aug 90 p 4 


[“Excerpts” from two-part article by Assistant Docent 
Professor Dr. Rafet Evyapan: “Black Sea Community 
(KT) As EC Alternative”’} 


[Excerpts] [passage omitted] Despite their inability to 
rise to the higher rank, they gave a green light to Austria, 
the Scandinavian countries and advanced East European 
countries such as Hungary and Czechoslovakia, and 
even to the Greek sector of Cyprus, while giving Turkey 
a caution light—which under today’s circumstances 
looks as though it will turn red in the end—to hobble it. 


Cengiz Candar, who contends that the one doing this is 
actually the United States, explains as follows the bound- 
aries outside—not inside—of which Turkey lies: 


“The time has now come, is indeed late, for us to under- 
stand what they have been trying to tell us. The United 
States, with a systematic and coordinated policy, is 
pushing Turkey outside the western hemisphere, or in 
other words, the family of western culture and civiliza- 
tion... The boundary of the western world for the United 
States goes through Bulgaria to the Black Sea and down to 
the Aegean through Greece. This boundary extends in an 
arc to the Caucasus, but ends there in Armenia and 
Georgia, excluding Azerbaijan. Turkey is being pushed to 
a new crossroads in its basic preferences and foreign 


policy.” 


Next on the agenda in such a climate is which countries 
Turkey is equivalent to and what it should do. 


Turkey, trying to prove its few West European character- 
istics adequate to join the EC countries it considers at the 
top, is not approaching the matter realistically, either, 
because of the emotional behavior of the EC countries that 
exaggerate Turkey’s Middle Eastern characteristics— 
which are not all that numerous—and classify it among the 
countries of this region which are worse off. 


Which does Turkey resemble more, the Middle Eastern 
countries where military regimes have been in power for 
30-40 years, where the ones who conduct coups soon 
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become charismatic leaders, with their party dominating 
the political structure and the state alone directing the 
economy, and in which none of these considerations seems 
to have changed one iota even in our time, or the West 
European countries in which even thinking about military 
intervention has no meaning, much less loss of secularism, 
where established political parties dominate day-to-day 
life and the private sector truly is in charge of the 
economy? 


Parallel to its geographical location with the Balkans of 
Europe and the Middle East of Asia, Turkey resembles the 
East European countries of the Balkans such as Yugo- 
slavia, Romania and Bulgaria which are a step below 
Western Europe and a step above the Middle East socially, 
economically and politically. Its greater democratic expe- 
rience, its decision years ago to adopt a market economy in 
which the private sector is dominant, and its attempts to 
bring this into being step by step have not saved Turkey 
from inclusion in the said group even if it is a step ahead. 


KT Meaning and Importance 


It is necessary that Turkey—as a large country—act on 
these facts, some of which may be considered painful, to 
provide the leadership for the aforementioned countries— 
in addition to Russia’s Ukraine and Georgia which are 
Black Sea neighbors, and Azerbaijan, although it does not 
border on the Black Sea—to combine them in the “Black 
Sea Community from the Adriatic to the Caspian (KT).” 


This community, which begins at Yugoslavia where the 
EC ends and ends at Turkey where the Middle East 
begins, will have an area of 2.1 million square kilometers 
and a population of 200 million, making it almost as 
large as the EC, which has an area of 2.3 million square 
kilometers and a population of 330 million. 


If one considers democracy and religion together, and 
looks at it from this standpoint on which Haluk Ulman 
touched when he said, “If there is an element of Chris- 
tianity in the political life of a Christian country, there is 
equally an element of Islam in the political life of every 
Islamic country that adopts democracy,” this commu- 
nity will be neither totaly Muslim Ike the Islamic 
Countries Community nor totally Christian like the EC, 
but will be a mosaic of Muslims in the south and east, 
and Christians in the north and west, and this kind of 
regional unity will make the greatest contribution to 
world peace in that it will serve as a barrier (or lightening 
rod) to the Muslim)-Christian conflict which has existed 
throughout history—and which promises to replace the 
capitalist-communist conflict now over. 


Even though some Turkish scholars and writers have 
proposed the Balkan and Black Sea countries as new 
alternatives to the EC’s postponement of Turkish member- 
ship talks until 1992 and refusal to offer assurance that it 
will become a partner after that, they have neither included 
Azerbaijan, quite nearby in the Caucasus, among the Black 
Sea countries nor taken up the Balkan countries separately 
from the Black Sea countries or as a whole. 
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The countries mentioned and | urkish businessmen and 
bureaucrats have taken the initial steps for the realization 
of this community at the intellectual level and have placed 
on the agenda, for example, the electricity link with 
Bulgaria, various joint efforts including transportation and 
tourism with Romania and Yugoslavia, bilateral invest- 
ment with the Ukraine, border trade with Georgia and the 
Azerbaijan-Turkey railroad project. One must not forget 
here either the bazaars in many Turkish cities of the 
refugee Turks from Russia, Romania and Bulgaria, nor 
discount the dimensions of the suitcase trade by Russians 
and, again, Romanians and Yugoslavs. Moreover, various 
difficulties would be created, such as imposing quotas on 
Turkey like the EC countries did; the countries mentioned 
are rather warmly open. 


Meanwhile this union idea is not something new, having 
arisen perforce out the intellectual and economic cir- 
cumstances of today, but was contemplated in the form 
of a pact (the Balkan Pact) and was actually organized 
and brought into being half a century ago as a result of 
the efforts of Mustafa Kemal. 


Like the earlier pact, the “Black Sea Community, from 
the Adriatic to the Caspian,” which is in fact slowly 
emerging at the intellectual level as the result of eco- 
nomic difficulties today jusi as it did before, will provide 
a maturation period for Turkey while waiting to join the 
EC in the future. 


Although Greece joined the EC—and years ago at that— 
without such a period, not much has changed. Its income 
level has not redoubled, its inflation and unemployment 
rates have not declined to the level of Italy’s—much less 
Germany—air pollution and water shortages in Athens 
have continued to increase steadily, not decrease, the 
negative behavior towards the Turkish minority and its 
national deputies has continued to grow, and the 
Koskotas bribery scandal, many internal political prob- 
lems and the fraud in sales to the EC such as buying corn 
from Yugoslavia and selling it as Greek produce have 
been experienced as day-to-day events. 


Turkey has problems such as high inflation and unemploy- 
ment, depreciation of the Turkish lira, migration to Istan- 
bul, fraudulent exports, tax evasion, the nagging problem 
of bad credit cases at the banks, complacency and conde- 
scension in the bureaucracy, red tape, ostentatious con- 
sumption, savers’ reluctance to invest, investors’ and busi- 
nessmen’s perceptions of modern circumstances, and the 
failure of local investors to take charge; and even if Turkey 
were to join the EC right now, these problems would not 
disappear as if someone waved a magic wand. To hope to 
join the EC as a full member before all of these are 
mastered is nothing other than naivete. 


Looking at it in this context, one sees how right Partha 
Gosh, Indian economist and TUSIAD [Turkish Indus- 
trialists and Businessmen’s Association] member, was 
when he said: 
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“Turkey should not push itself on the EC. It should 
consider itself as a pretty girl, get all dolled up and then 
watch the EC ask it for a date.” 


Footnote 


4. Cengiz Candar, “Turkey at the Crossroads,” GUNES, 
27 July 1990. 


* Japan’s Interest in GAP Discussed 
90ES1268C Istanbul DUNYA in Turkish 24 Aug 90 p 2 


[Article by Henife Senyuz: “GAP [Southeast Anatolia 
Project], Credit Talks With Japanese Begin’’] 


[Text] Ankara—The credit package that Turkey is 
expecting from Japan for various large projects was accel- 
erated by the Gulf crisis. Japanese Foreign Minister Taro 
Nakayama arrived in Ankara the day before yesterday, 
reportedly carrying a credit package worth approximately 
$750 million in his briefcase, to be used in financing 
various large projects. At the top of the list are projects in 
the GAP [Southeast Anatolia Project] area. Minister of 
State Kamran Inan said that a final decision on the 
amount of the credit will be made in negotiations. 


Japanese Foreign Minister Taro Nakayama began contacts 
yesterday in Ankara. The visiting minister talked with 
Foreign Minister Ali Bozer and was also received by Prime 
Minister Yildirm Akbulut and President Turgut Oza. 
While political and economic problems resulting from the 
Gulf crisis were discussed, the credit package that Turkey 
has been waiting for so long was also taken up. 


Japanese Foreign Ministry spokesman Makoto 
Yamanaka held a press conference following the 
Nakayama-Bozer meeting at which he said Nakayama’s 
visit to Turkey is the final link in a trip to Saudi Arabia, 
Oman, Jordan and Egypt for the purpose of determining 
what Japan can do to reduce the losses suffered by these 
countries because of the crisis, and to discuss how to get 
through the crisis with the least damage. 


According to information given by the spokesman, For- 
eign Minister Ali Bozer explained the dimensions of 
Turkey's losses stemming from the Gulf crisis. Losses 
will stem from the severance of crude oil imports, I:aq’s 
debts to Turkey, commercial agreements between the 
two countries and especially reduced revenues from 
tourism and worker remittances. 


Minister of State for GAP and Priority Development 
Areas Kamran Inan said that Japan had a state and a 
private interested in Turkey. He added that the Japanese 
had made a credit proposal, that Japanese Foreign 
Minister Nakayama was holding credit talks globally, 
and that final figures would be set as the result of 
negotiations now in progress. 


Inan said that the Japanese private sector has many 
GAP-related projects and that these would be clarified 
after feasibility stucies. 
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Turkey has requested credit from Japan for various 
projects, and Turkish Coal Works projects for coal 
washing and high-calorie coal production are waiting for 
financing. Talks on these projects have been in progress 
since last year. Moreover, the transfer of technology 
from Japan underlies these projects. The credit package 
also includes financing for large irrigation projects out- 
side of GAP. The total cost to Turkey of these invest- 
ments is reportedly $1.5 billion. About $750 million of 
that is expected to be financed by credits from Japan. 


Foreign Trade 


Also discussed during the Japanese foreign minister's visit 
were the balance of trade between the two countries which 
has been against Turkey for years, and increasing trade. In 
1986 Turkey had $684 million in imports as opposed to 
$99 million in exports, while imports rose to $860 million 
and exports to $156 million in 1987. In 1988 imports were 
$555 million, and exports rose to $209 million. Imports 
were $530 million and exports $233 million in 1989, and 
in the first six months of 1990 exports were $66 million 
and imports $415 million. 


* Economists Estimate Cost of Gulf Crisis 


90ES1268A Istanbul MILLIYET in Turkish 
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[Article by Asim Ertan: “Big Bill for War”] 


[Text] The Gulf crisis has begun to affect the Turkish 
economy. Businessmen and economists agree that higher 
oil prices, the halt in contracting, the transit trade, and 
the freeze in our trade relations with Kuwait and Iraq 
have begun to take serious swipes at our economy. The 
same circles say that the impact on the Turkish economy 
is not very heavy as yet, but they are worried that the 
tremor “may become an earthquake” if the crisis turns 
into war and Turkey actively participates in this war. 


War Threat 


The view of businessmen and economists on the war and 
the economy follow: 


Professor Dr. Tansu Ciller (Bogazici University instruc- 
tor): “The impact of the Gulf crisis on the Turkish 
economy is not excessive, except for rising oil prices. 
However, the danger of escalating to a war is high. It is 
necessary to take this seriously. 


“Turkey's commercial banks have $7 billion in short-term 
foreign loans. We have to repay this debt. We have $11 
billion at the moment, most of which came in for the 
short-term financing of imports. However, if these $11 
billion left the country in the event of war, Turkey would 
be ruined. Turkey would not just suffer a foreign exchange 
shortage, but domestic prices would go out of sight. Infla- 
tion was reined in a bit by means of the exchange rate 
policies. Imports got cheaper and the flight from the 
Turkish lira stopped. However, if foreign exchange prices 
were to go up, the Turkish lira would be pulled out of the 
banks, which would be forced to raise interests. Interest 
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hikes fan inflation. The Central Bank, moreover, would 
automatically begin pumping out liras, because the 
Turkish lira differences that would form if exchange rates 
went up would swell the assets side of the Central Bank’s 
balance sheet and this would automatically run up liabili- 
ties or the money put in circulation. The result of all this 
would be uncontrollable inflation. Inflation would top 100 
percent, and the Turkish economy would go belly up.” 


Professor Feridun Ergin: “‘Iraq is the key country from the 
standpoint of Turkev’s oil requirement and contracting 
services. The embargo and blockade against this country 
may give new meaning to inflation and living conditions in 
Turkey. It is impossible to predict at present the dimen- 
sions of the loss we would suffer if we actively participated 
in a military operation. However, the parameters show 
that all things considered, Turkey could lose more than it 
gained. 


“If it went to war, Turkey would have to apply a war 
economy. There can be no question of normal collective 
agreement conditions in capital-labor relations in a war 
economy. Since the country comes first in everything, 
collective bargaining may be postponed, sinmkes may be 
halted and work hours may be extended witout payment 
of overtime. If we went to war, the workers would foot 
most of the bill.” 


Serious Impact 


Professor Dr. Erdogan Alkin: “If the Gulf crisis stays at 
this level, the burden of the oil bill and the freeze on 
trade with Iraq will not be so great Turkey won’t be able 
to get out from under it. This burden will pull inflation 
up four-five points by the end of the year and push 
growth down by one-half point. If war breaks out, there 
will be a great increase in defense spending. And this 
would spur inflation and perhaps some hitches in indus- 
trial production. Our economy would be more than 
seriously affected if it turned into hot war.” 


Professor Memduh Yasa: “A war would cause foreign 
exchange to leave Turkey and would slow down invest- 
ments. Turkey’s annual loss because of the Gulf crisis is 
$3-$4 billion. However, preparation for war and buying 
new weapons would increase the public deficit, which is 
the basic reason for inflation.” 


Asim Kocabiyik (businessman): “The crisis has a negative 
impact on the economy. No one knows what would happen 
in the event of a war. However, I do not think war would 
affect inflation much, because war would not increase the 
price of goods that Turkey imports except for oil.” 


Adnan Baser Kafaoglu (former finance minister): “Iraq was 
Turkey’s biggest export market. I think the loss of this 
market is an important one. This has pretty much of a 
negative effect on the Turkish economy. A war would not 
affect us much more than this. Investments in food and 
gold would increase, but I don’t think inflation would go 
up that much.” 
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Long-Term Profit 


Uzeyir Garih (businessman): “Turkey is being affected 
very little by the Gulf crisis. 1 even think this crisis will be 
profitable in the long run. Turkey has plenty of foreign 
exchange leeway. And this has improved even further with 
the foreign exchange coming in from the Arab countries. If 
the Gulf crisis continues as is, it will not raise inflation 
more than six or seven points. I don’t know what war 
would entail, but I do not think Turkey would clash with 
Iraq on the southern border. This crisis will be over in 
three to five months. The country will experience an 
economic revitalization in the future. Turkey's interna- 
tional prestige has increased because of the Gulf crisis. 
This situation will certainly reflect on the economy. The 
financing organizations that went to Kuwait from Beirut 
following the Lebanese events will be looking for a new 
place to go. Istanbul is the best place for them. A weak- 
ening NATO will grasp the importance of Turkey, and the 
NATO investments which everyone thought would be 
reduced will continue under a different name and form. 
Arms aid to Turkey was reduced because of the East-West 
thaw. Now the weapons that would have gone to waste in 
‘disarmament may be given to Turkey. Turkey will gain 
influence both politically and economically in this part of 
the world.” 


Budget Deficit 


Ziya Muezzinoglu (former finance minister): “The crisis 
will bring negative developments in the increase of our 
foreign exchange revenues and the balance of payments. 


“The increase in defense spending because of the crisis 
will have an even greater negative effect on the state 
budget, which is already facing a large deficit. Moreover, 
since import prices will go up owing to the negative 
effects of the crisis on world economies, the deficit in our 
balance of payments will grow a little more and inflation 
will also be affected by this. The only positive aspect at 
the moment is that a panic atmosphere has not devel- 
oped in our economy. However, these negative indica- 
tors would reach much greater dimensions in the event 
of a war. I think the increase in oil prices will have up to 
a 10-point effect on inflation by the end of the year. 
However, war could push that up. I would like to 
mention an important point here. Turkey took no mea- 
sures despite being the country worst affected by the oil 
crisis in 1979; it learned no lesson from that crisis. It did 
not develop new energy policies. Other countries built up 
their stocks and formulated new energy policies. Now we 
are going to be the ones hardest hit by this oil crisis. 
Moreover, the situation in the Gulf will increase unem- 
ployment. The halt in contracting services and the 
decline in production as a result of reduced foreign 
demand will both increase unemployment. Also, strikes 
may be delayed in the event of war, collective agree- 
ments may be shelved and the bill for the war may end 
up being paid by the working man and woman.” 
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Refugee Flow Through Habur Detailed 


TA3009191890 Ankara TRT Television Network 
in Turkish 1800 GMT 30 Sep 90 


[Excerpt] Turks and foreigners continue to cross into 
Turkey through the Habur border gate. The total number 
so far is over 60,000. Some 144 persons, including 12 
Turks, entered Turkey from Habur since last night. 
[passage omitted] 


Flow Decreasing 
TA2909161790 Ankara ANATOLIA in English 
1555 GMT 29 Sep 90 


[Text] Habur (A.A.)}—Foreigners running away from 
Iraq and Kuwait continue to enter Turkey from Habur, 
in lesser numbers however. 


Within the last 24 hours, 120 Pakistanis, 62 Yugosla- 
vians, 14 Bangiadeshis and nine from Sri Lanka entered 
Turkey and 15 Iraqis and one Palestinian left for Iraq 
within the same period. 


Tent City Emptied 


TA2809184690 Ankara TRT Television Network 
in Turkish 1700 GMt 28 Sep 90 


[Text] People are continuing to cross from Iraq into 
Turkey through the Habur border crossing. A total of 
345 persons—four of them Turkish citizens—arrived in 
Turkey from Kuwait or Iraq during the last 24 hours. 


Meanwhile, the tent city built near Habur is empty as the 
Pakistanis, like the Bangladeshis before them, have been 
air-lifted to their country. 


Derailment Interrupts Rail Link With Iran 


TA2809171890 Ankara ANATOLIA in English 
1615 GMT 28 Sep 90 


[Text] Van (A.A.}—The rail link between Turkey and 
Iran was closed down Friday when a goods train was 
derailed on a stretch of line between Van provincial 
center and Ercek township in this eastern province. 


ANATOLIA was told that three wagons of the train, which 
was bringing coal from Iran to Turkey, came off the rails at 
14.00 local time (11.00 GMT) due to excessive speed. 


Officials said two of train’s units were passenger car- 
riages but that there was no loss of life or injuries due to 
the incident. 


They said efforts were underway to reopen the line. 


Akbulut Issues Statement on Departing for Cyprus 


TA0110114990 Ankara Domestic Service in Turkish 
1100 GMT 1 Oct 90 


[Excerpt] Prime Minister Yildirim Akbulut went to the 
Turkish Republic of Northern Cyprus [TRNC] today as 
the official ¢. ° “P NC Prime Minister Dervis Eroglu. 
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At a news conference at Ankara Esenboga Airport before 
his departure, Akbulut said that Turkey wants the Cyprus 
question to be resolved in the way it has always wanted it 
to be resolved, based on equal rights. Recalling that the 
Greek Cypriot side did not take the Turkish Cypriot side 
into consideration when it applied for EC membership, 
Akbulut said that this application, which has been referred 
to the EC Commission, has no legal basis. He went on to 
say that Turkey defends a bicommunal, bizonal solution 
based on equal political rights within the framework of the 
relevant UN Security Council resolution. 


Prime Minister Akbulut said: The application to the EC 
and the referral to the EC Commission, which have no 
legal basis, have made it more difficult to resume the 
intercommunal talks that must be conducted on the basis 
of equality. The UN secretary general must create the 
conditions for the resumption of intercommunal talks 
and he must ensure that the two sides begin to negotiate. 
Both the UN secretary general and Turkey, as a third 
party, believe that the Cyprus question can be resolved 
through intercommunal talks. Any outside interference 
would make a lasting solution more difficult. 


Akbulut charged that “or the past 27 years the Greek 
Cypriots acted in ways that prevented the Turkish Cyp- 
riots irom exercising their rights and freedoms. Above all, 
Akbulut stressed that Greek Cypriots must accept the fact 
that Turkish Cypriots have equal political rights. Only 
under such conditions, he said, can there be partnership. 


Akbulut was received at Lefkose [Nicosia] Ercan 
[Tymbou] Airport by TRNC Prime Minister Eroglu. 
Official talks between the two delegations will be held in 
Lefkose this afternoon. [passage omitted] 


January ‘Incidents’ in Western Thrace Protested 


TA2809202990 Ankara TRT Television Network 
in Turkish 1700 GMT 28 Sep 90 


[Text] Western Thrace Turks, whose shops were looted 
and destroyed in incidents initiated by fanatic Greeks in 
Gumulcune [Komotini] on 29 January, have submitted a 
letter on the subject to Britain, France, and Italy, the three 
guarantor powers, in accordance with the Lausanne 
Treaty. 


An ANATOLIA report adds that leaders of the Western 
Thrace Turks submitted a copy of the same letter to 
members of the Council of Europe Parliamentary 
Assembly in Strasbourg. 


The letter explains the difficulties that Greek authorities 
are creating for Turks who want to buy land. It adds that 
importing Turkish text books is banned, that no loans 
are made to Turkish farmers, and that the election of 
religious leaders is not allowed. 


Fanatic Greeks caused damages of 2.5 billion Turkish 
Lira to Turkish shops during incidents on that day. 
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Housing Minister Comments on USSR Projects 


TA3009092090 Ankara Domestic Service in Turkish 
2000 GMT 29 Sep 90 


[Text] Cengiz Altinkaya, the public works and housing 
minister, has said that the amount of contracting services 
bing performed by Turkish firms in the Soviet Union 
could reach $4.5 billion in one and one-half or two years. 


Altinkaya returned home today after attending the inau- 
guration of two installations built in the Soviet Union by 
Turkish contracting firms. 


In a statement at Istanbul's Ataturk Airport, Altinkaya 
explained that the work completed in the Soviet Union 
to date constitutes a very good recommendation for 
Turkish contracting firms. Pointing out that Turkish 
contractors in the USSR are currently doing work worth 
$440 million, Altinkaya said that amount could grow 
10-fold within two years. 


Poll Says Race for Opposition Leadership Close 


TA2909090790 Ankara A/’ATOLIA in English 
0840 GMT 29 Sep 90 


{Text} Ankara (A.A}—The main opposition Social Dem- 
ocratic Populist Party (SHP) on Friday continued to 
prepare for an extraordinary congress on Saturday at 
which the next party leader will be elected. 


Current SHP leader Erdal Inonu and Deniz Baykal, the 
previous secretary general who resigned earlier this 
month over a dispute with Inonu, will run for the 
leadership position. 


There are 964 delegates authorized to vote at the party 
congress. 


On Friday a group of 36 deputies said they would 
support Baykal at the congress. 


The SHP is represented by 81 deputies in the 450-seat 
parliament. 


Political observers say Baykal, supported by a majority 
of party officials and Inonu, backed by delegates from 
the big cities, have almost equal chances of winning. 


A survey poll said on Thursday that 58 percent of SHP 
voters throughout the country wanied to see Inonu 
remain party leader while some 32 percent of SHP voters 
supported Baykai. 


Inonu Reeiected 


7A3009062090 Ankara Domestic Service in Turkish 
0530 GMT 30 Sep 90 


[Excerpt] Erdal Inonu has been reelected Social Demo- 
cratic Populist Party [SDPP] leader. In elections at the 
SDPP Extraordinary Congress in Ankara yesterday, 
Inonu received 504 votes while Deniz Baykal, the other 
candidate, received 405. 
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Addressing the delegates after his victory to thank them 
for their votes, Inonu said that the results proved that his 
mission and task within the party have not ended. He 
continued: I will use this mandate, the result of your free 
will, to exert all efforts to bring our party to power. 


[passage omitted] 


State Minister Begins Official Visit to U.S. 


TA30091 14290 Ankara Domestic Service in Turkish 
1100 GMT 30 Sep 90 


[Text] State Minister Ibrahim Ozdemir left for Wash- 
ington today as the official guest of U.S. Secretary of 
Commerce Robert Mosbacher. In a statement at Istan- 
bul’s Ataturk Airport, Ozdemir said that in the United 
States he will make contacts on matters concerning his 
ministry. Noting that he will also meet with some repre- 
sentatives of the U.S. private sector, Ozdemir added that 
he will discuss the possibility of their investment in 
Turkey. Ozdemir will return to Turkey on 12 October. 


State Minister Dogan Returns From Romania 


TA3009172090 Ankara ANATOLIA in English 
1558 GMT 30 Sep 90 


[Text] Istanbul (A.A.}—State Minister Husnu Dogan, in 
Bucharest as head of the Turkish delegation partici- 
pating in the 16th phase conference of the Turkey- 
Romania mixed economic commission, returned home 
today. 


In his statement at the Ataturk Airport, State Minister 
Dogan said that the mixed commission meetings had 
especially dwelled on bilateral relations, the develop- 
ment of trade and new possibilities of economic cooper- 
ation between the two countries. 


He further said it was agreed that more efforts be spent 
for the development of commerce relations and that at 
the end of the conferences between the delegations of the 
two countries the protocole for the 16th phase mixed 
economic commission had been signed. 


FBIS-WEU-90-190 
1 October 1990 


Minister Dogan added that discussions at technical level 
on the electrical energy Romania was requesting from 
Turkey were proceeding. 


Azerbaijani Election Campaign, Issues Examined 


NC2809122590 Istanbul TERCUMAN in Turkish 
25 Sep 90 p 8 


[Metin Isik report: “Sensitive Days in Azerbaijan™] 


{Text} Ankara, (TERCUMAN)}—While it is trying to 
develop its openness policy and to establish relations 
with foreign countries,the Azerbaijan Soviet Socialist 
Republic [SSR] is experiencing domestic turmoil. The 
republic is going through a sensitive period on the eve of 
the 30 September parliamentary elections. At the same 
time, the sides in Azerbaijan are trying to prevent the 
political contest from becoming violent. 


Ebulfezl Alioglu Elcibey, head of the Popular Front of 
Azerbaijan, will not run as a candidate for deputy. Nor ts 
he personally taking part in a political organization. 
However, a number of the Popular Front members have 
joined various political parties to contest the elections. 
The fact that the central government has vetoed the 
candidacy of a number of the Popular Front members 
has increased the tension in Azerbaijan. 


Meanwiile, Elcibey has been trying to maintain tan- 
quility and to prevent bloodshed after the arrest of about 
100 Azer youths during demonstrations that took place 
in the Azadlik [Freedom] Square in Baku last week. He 
has been calling on the youths “not to be carned away by 
provocations and not to resort to armed resistance.” 


On the other hand, Gasan Gasanov’s, chairman of the 
Azerbaijan SSR Council of Ministers Presidium, recent 
visit to Turkey is being used as “domestic politics” 
material in the election campaign. Gasanov, who is 
among the most popular politicians in Azerbaijan, has 
been promoting the agreement reached with Turkey on 
establishing closer bilateral relations and economic ties 
His election campaign is also designed to support public 
demands. 


In an effort to prevent “bloodshed” during the elections, 
both Elcibey and Gasanov are trying to reduce tensions 
and to calm the opposing sides. 








END OF 
FICHE 


DATE FILMED 
ZO A 











